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LIAOWANG EXPLAINS CHINA'S FOREIGN POLICIES 


HK240930 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 11, 17 Mar 86 pp 3-4 
[Article by Peng Di: "Are There Changes in China's Foreign Policies?"] 


[Text] Foreign policies should serve the just interests of a country and also benefit 
international peace. The two factors complement each other and are not contradictory 
at all. It is the power diplomacy which proceeds from onesided interests and 
imposition of one's will on others that will disrupt international peace and lead 

to world conflict. 


Independence and maintaining peace are the basic principles of China's foreign policies. 
China manifests its boldness and courage by maintaining independence, sovereignty, and 
territorial integrity. It has launched indomitable struggles against aggression and 
threats, whichever direction they come from. Meanwhile, China also manifests its 
patience and restraint by safeguarding peace, taking the interests of the whole into 
account, clearing up historical misunderstandings, and promoting friendship among 
people. 


Naturally, this does not mean that China's external work has been perfect at all times 
or on all issues. During the decade-long internal turmoil, that is, the "Great Cultural 
Revolution,” both the domestic politics and foreign policies were thrown into confusion. 
There were mistakes and deviations including the ultra-"leftist" trend of thought and 
the mistaken idea of drawing distinctions with oneself as the criterion. Meanwhile, due 
to the complicated international relations and lack of practice and experience, China's 
analyses of the situation were sometimes inaccurate and incomprehensive. For example, 
for a time we put undue stress on the inevitability of a world war. On the whole 
however, China has never deviated from its basic principles of safeguarding the just 
rights and interests of the state and promoting world peace. 


China's foreign policies were not acceptable by other countries at first. During the 
initial period after its founding, New China was maligned by certain big powers as an 
“aggressive and expansionist warlike element." Following the outbreak of the Korean 
war, some smaJ.l and medium-sized countries which were unaware of the truth also cast 
doubts upon China. They did not know that before the Chinese People's Volunteers 
entered the war in Korea, China openly issued a warning and also notified the United 
States through a third country in an attempt to avoid the war imposed on China. Because 
the United States disregarded all warnings and advice, its troops pressed up to China's 
border, its airplanes intruded China's territorial airspace, and it fired shells at 
China's territory, China was compelled to dispatch troops to defend the country and 
never yield to might. 


At the Bandung Conference held later, China's Premier Zhou Enlai disclosed the Lruth to 
the leaders of the Asian and African countries. Indian Prime Minister Nehru, who had 
passed the message to the United States, verified the facts on the spot. At that 
moment, the leaders of many Asian and African countries came to realize the truth. 


Indeed, there is a process for other countries to observe, study, and gradually 
understood China. Along with the changes in the situation, China's foreign policies 
should also undergo a process of readjustment, adaptability, and maturity. In order 
to estimate China's diplomacy, it is necessary to first observe the characteristics of 
the founding of the PRC, its historical conditions, and the changes in international 


environment. 
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As a nation bullied and humiliated by foreign countries for a long time, the founding 
of New China marked the arrival of the high tide of an oppressed nation, which 
accounts for the majority of the world's population, moving toward independence and 
prosperity. Common destiny links China with the countries of the Third World. They 
share weal and woe and support each other. Their unity and struggle have changed 

the outlook of the world. The well-known Five Principles of Peaceful Coexistence, 
initiated and drafted by China, India, and Burma, originated in Asia. These principles 
first pushed the relations between Asian and African countries to a new level and 

were later generally acknowledged as the universal principles guiding the relations 
between all countries. The Bandung Conference, sponsored by the Asian and African 
countries, indicated that the Third World countries had become an independent 
international political force. Following the conference, the political force expanded 
rapidly and its internal unity enhanced continuously. 


Owing to the complicated international relations, particularly the problems left over 
by history, and to the dissession sowed by certain big powers, not ail the problems 
among the Third World countries could be solved reasonably. Nevertheless, China, on 
the basis of upholding the Five Principles of Peaceful Coexistence, established and 
promoted friendship with other Third World countries, sought common ground while 
reserving differences, treated others equally, helped each other, and offered aid to 
many countries without political conditions attached. 


When differences arise with another country, China always tries to solve them 
through peaceful consultation. Even in case of provocations, China tries to reduce 
the conflicts to the minimum so as to resume normal relations as quickly as 
possible. As a result, although setbacks are unavoidable, the relations between 
China and the other Third World countries have improved with each passing day. 
China's relations remained tense only with Vietnam, which insists on aggression and 
expansion. China has never haggled over the breach of the Vietnamese leaders. The 
reasons for the tense relations between the two countries are Vietnam's occupation 
of Cambodia, trampling on a small nation, seeking hegemony, disrupting peace, fre- 
quently provoking armed conflicts along China's border, and menacing China's 
security. China has repeatedly declared that so long as Vietnam withdraws its troops 
from Cambodia, the relations between China and Vietnam can return to normal. 


China has from the very beginning attached great importance to its relations with the 
weak and small nations in Asia and Africa. China has made special efforts to promote 
the establishment and expansion of the Third World as an independent international 
force. If we say that there are any changes in this respect, it would be the fact 
that China has attached even greater importance to the whole of the Third World 
countries in promoting world peace and development. As a member of the Third World, 
China has used its own practice to show its willingness to work with other members 
and to play its unique role for the sake of world peace and development. 


On the basis of the Five Principles of Peaceful Coexistence, China has also 
strengthened its relations with the economically developed countries including Japan 
and West Europe. China was one of the countries that first supported a united 

Eur pe. On the whole, China has no conflict of interests with these countries. 

China suffered from the aggression of Japanese militarism in the past. If such an 
experience is remembered and properly handled, it will not become an obstacle to 

the friendly relations of the future generations. An agreement has been reached 
through consultation on the question of Hong Kong between China and Britain. The 
sovereignty of Hong Kong will be returned to China and the appropriate arrangements 
made will maintain Hong Kong's long-term stability. 
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In recent years, China has made further headway in its relations with the developed 
countries, enormous strengthening of cooperation in the fields of economics, trade, 

and science and technology. The specific problems or contradictions can be solved 
through peaceful consultation based on the principles of equality and mutual benefit. 
There are bright prospects for such cooperation. The new developments in the relations 
between Europe and Asia will be of far-reaching influence to international peace and 
economic development. 


As a big nation, China's relations with the two superpowers, which have a vital 

bearing on the international situation as a whole, are extremely important. Some- 
times it is rather difficult for China to get along with the two superpowers. The 
matter is complicated but the reasoning is simple. If we lay aside the minute details, 
it can be simply summarized as the following: One attempts to outstrip the other, 
while the other remains neither hum le nor pert. 


Around the founding of the PRC, Mao Zedong, Zhou Enlai, and other Chinese leaders 
offered friendship to the United States. The reaction of the United States was a 
rigid attitude followed by interference, blockade, and threatening. Its interfer- 
ence in the Taiwan issue was particularly an act of hegemonism which evoked inter- 
national criticism. At that time, the Chinese Government adopted the policy of "lean- 
ing on one side" and naturally strengthened friendly relations with the Soviet Union 
which treated us equally. Such a situation was forced and created by the United 
States. Thus, Sino-U.S. relations remained frozen for 20 years or so. | 


Even under such circumstances, China, with international peace and friendship toward 
the people in mind, started normal talks at the ambassadorial level with the United 
States in 1955 to relax the tense situation created by the United States over Taiwan, 
which indicated China's principle of resolutely safeguarding its national sovereignty 
and its patience in seeking a peaceful solution. The talks lasted for 15 years and 
were interrupted in 1970. Although the talks did not produce any results, both sides 
kept in touch with each other, which helped stabilize the international situation and 
was also the prelude to normalization of relations between the two countries. 


The "ping pong diplomacy" of 1971 and Nixon's visit to China in 1972 indicated the 
drastic changes in the world situation and the boldness and foresight of the leaders 
of the two countries. Later, diplomatic talks continued, the two countries announced 
the establishment of diplomatic relations, and the leaders of the two sides visited 
each other on several occasions. With the efforts of both sides, Sino-U.S. relations 
were finally normalized. Both China and the United States acknowledged the principle 
of "one China" in the Shanghai Communique and the communique on the establishment of 
diplomatic relations. However, a pro-Taiwan force still exists in the United States 
which is always trying to make use of the "Taiwan Relations Act" to interfere in 
China's internal affairs and obstruct the normal development of Sino-U.S. relations. 
China has made unremitting efforts to eliminate this interference. It is willing to 
work with the United States to further develop the relations between the two countries. 


Whether the relations between China and the United States are hostile or friendly, 
good or bad, has an important bearing on the gains or losses of each side and can 
also have a great impact on the international situation and world peace. It goes 
without saying that the relations between the two countries will have a far-reaching 
influence. However, wili such relations develop into "strategic relations?" This 
is a question that has evoked much comment. 
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The relations between China and another superpower, the Soviet Union, have also 
experienced twists and turns. As a young socialist country which suffered pressure 
and threats from the United States, China maintained close relations with the Soviet 
Union at first and both sides concluded a treatyof alliance. This was also a result 
of historical conditions. However, China refusedto bea dependency of any power because 
it had its independent guiding ideology and the line and principles suited to its 
national conditions. Obviously, this was incompatible with the guiding thinking 

and foreign policies of the Soviet leaders. Confronted with Soviet political and 
economic pressure, military encirclement, and even border provocations during the 
1960's, China remained unyielding, upheld independence, and terminated its relations of 
alliance with the Soviet Union. Sino-Soviet relations became tense for a time because 
the expansionist policy of the Soviet Union impaired Sino-Soviet relations and also 
encroached upon other Third World countries, which created a tense situation in many 
regions and directly menaced China's security. 


The world is facing turbulent changes and the situation is pressing. Many countries 
ire readjusting their internal and external relations so as to adapt themsleves to the 
new situation. In recent years, the Soviet Union has suffered setbacks in its foreign 
policies and has restrained itself in expansion. Precisely at this period, Soviet 
leaders passed away and new appointments were made one after another. This is the 
opportunity for the Soviet Union to readjust its policies as a whole, including its 
relations with China. Although the Soviet Union has expressed its desire to improve 
relations with China, when the major issues that hinder Sino-Soviet relations, such as 
Vietnam's act of aggression in Cambodia, Soviet military occupation of Afghanistan, 
and massive forces stationed at the Sino-Soviet and Sino-Mongolian borders are 
involved, there has been no changes in the Soviet attitude so far. Despite these 
factors, the Soviet Union still attempts to draw China back to its “big family" 
strategy. 


This shows that both shores of the Pacific Ocean and both north and south on the 
European continent have tentative ideas on and try to seek so-called "strategic 
relations.” Through careful consideration, drawing lessons, and summing up experience, 
the Chinese government has decided to adhere to its basic principles of independence, 
safeguarding peace, nonalignment, seeking no hegemony, and opposing both big and small 
hegemonism. Only in this way can we maintain our independence and security and 
contribute to world peace. This shows that China's foreign policies are very mature. 


In the world today, the force of peace is growing while the factors of war are being 
opposed and conditioned. Although the circumstances of each country differ from 
others, international peace and economic development have become a common objective 
demand. So long as we make joint efforts and seek common ground while reserving 
differences, there will be bright prospects for world peace and development. China's 
foreign policies, which are characterized by independence and peace, will play their 
proper role. 


This brief review is only my personal observation and humble opinion. However, we 
can see from the review that China's diplomacy, based on the changes in objective 
situation and the deepening of subjective understanding, has developed and been re- 
adjusted somewhat in specific methods and foca! points of work. Through historical 
trials, the uniformity and continuity of the basic principle and purpose of China's 
diplomacy show that it conforms to the interests of the people of China and other 
countries. 
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GUANGMING RIBAO ON U.S. AID FOR NICARAGUAN REBELS 


HK240928 Beijing GUANGMING RIBAO in Chinese 14 Mar 86 p 4 


[International Commentary" column by Washington-based GUANGMING RIBAO reporters 
Wang Deming and Ding Ke: "Dangerous Obstinacy"] 


[Text] Washington, 11 Mar -- Over the past 15 days or so, senior officals of the 
Reagan administration have been lobbying everywhere and putting pressure on the U.S. 
Congress in an attempt to compel the latter to comply with Reagan's request for $100 
million in aid for Nicaraguan rebels. 


At the end of this month, the program for giving $27 million in so-called "humani- 
tarian aid" to Nicaraguan rebels, which was approved by the U.S. Congress last year, 
is due to expire. However, the Nicaraguan situation has not changed in the way the 
Reagan administration wants it to. Under such circumstances, President Reagan was 
forced to ask the U.S. Congress on 18 February to lift its restrictions on giving 
military aid to the Nicaraguan rebels. Shortly after that, on 25 February, President 
Reagan asked the U.S. Congress to approve his request for $70 million in military 

aid and $30 million in "humanitarian aid" for the Nicaraguan rebels. His request 

was cold-shouldered by the U.S. Congress, and the Democrats in particular raised 
strong objections to it. 


owever, the Reagan administration refuses to stop there. In order to obtain approval 
for Reagan's request, officials of the Reagan administration have doubled their 
efforts. On 3 March at a meeting with three leaders of the Nicaraguan rebels, Reagan 
openly tried tocoerce the U.S. Congress into approving his request for $100 million 
in aid for the rebels, saying that failure to do this would lead to a "strategic 
disaster." On 2 March, Secretary of State Shultz said at a meeting that if the Nic- 
araguan rebels were not given further aid, the entire Western hemisphere "could 
become a hostage taken by despots." On 5 March, Buchanan, the White House director 
of communications, published an article in THE WASHINGTON POST. In this article, he 
alarmingly asks the following question: "Do the Democrats support communists or 
President Reagan?" 


Buchanan's accusation evoked a strong reaction from Congress. Some Democratic Cong- 
ressmen described this as a "revival of McCarthyism." Other Congressmen criticized 
the White House for arbitrarily criticizing others for their objections to Reagan's 
Nicaraguan policy. 


On 7 March, Reagan announced the appointment of Habib as his special envoy to Central 
America, whose mission is to "achieve a diplomatic solution to the Nicaraguan issue 
with efforts accompanied by an increasing level of (military) pressure on the 
Nicaraguan Government." Newspapers here suggest Reagan did not concede by doing: this. 
The purpose of Habib's appointment is to pacify Congress and public opinion. 


Up to this point, neither the White House nor Congress is willing to budge from its 
original position. However, bargaining is going on behind the scenes. Senator 
Sasser, a Democrat from Tennessee, has proposed a compromise: while negotiating with 
the Nicaraguan Government, the United States should suspend aid to the rebels for 
half a year. However, Reagan has raised strong objections to this proposal. Accord- 
ing to the 11 March WASHINGTON POST, given the likelihood of Congress' voting against 
his proposal, Reagan might compromise by delaying the supply of aid to Nicaraguan 
rebels. 
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The U.S. Congress is going to vote on Reagan's program and Reagan has decided to make 
his last effort by giving a nationwide television address. The majority of people here 
think that it is rather unlikely that Reagan's proposal will get through. On this 
issue, the U.S. Government has received neither help nor sympathy from other countries. 
On 9 March, President Betancur of Colombia described the U.S. proposal for $100 million 
in aid to the Nicaraguan rebels as "erroneous" and as "unable to produce desirable 
consequences." His view represents the position of various Central American countries. 
History telis us that eagerness to make a show of force and interference in others' 
international affairs are always condemned by forces upholding justice. The Central 
American issue and other international disputes should be peacefully settled through 
negotiations. The Contadora Group has always rightly advocated this. 


U.S. OFFICIAL URGES TRADE 'THAW' WITH USSR 


OW210838 Beijing XINHUA in English 0827 GMT 21 Mar 86 


[Text] Washington, March 20 (XINHUA) -- U.S. Commerce Secretary Malcom Baldrige said 
today that "it was time for a thaw" in U.S.-Soviet trade relations. However, he warned 
against the view that trade alone could improve relations between the two countries 
without considering politicai and security factors. Speaking before a Washington con- 
ference of businessmen wanting to trade with the Soviet Union, Baldrige said the U.S. 
should cut the list of prohibited export items to the Soviets by "30 or 40 percent." 
He said that "whole list needs an overhaul.” 


Baldrige suggested that a commission be set up to rule on how to cut the list, which 
prescribes what items can and cannot be exported to the Soviet Union, without endanger- 
ing U.S. national security. 


The United States bans the sale of military-related items to the Soviet Union as well as 
some sophisticated computer systems and advanced technologies, The businessmen attend- 
ing the conference urged the government to lift the ban on some of the currently 
restricted items like small computer systems and telecommunications equipment. Baldrige 
told the businessmen that the Reagan administration is still opposed to major trade 
concessions to the Soviet Union "in the absence of progress in other areas." He also 
said that the United States does not view the Soviet Union as a big market and that 
trade volume between the two countries will only be about 2,3 billion U.S, dollars this 


year. 
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LIAOWANG ASSESSES 27TH CPSU CONGRESS 


HK220615 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 11, 17 Mar 86 pp 28-29 


[Article by special correspondent Shen Yiming: "The 27th Congress of the CPSU 
Decides on an "‘Acceleration Strategy'" -- special dispatch from Moscow] 


[Text] The 9-day 27th Congress of the CPSU concluded on 6 March. This was the 
first congress held by the CPSU since Gorbachev was elected general secretary of the 
CPSU Central Committee in March last year. The CPSU Congress listened to Gorbachev's 
political report and the report by Ryzhkov, member of the CPSU Politburo and 

chairman of the Soviet Council of Ministers, approved the revision of the party 
program and the revised party constitution, decided on the basic principles for 
Soviet social and economic development in the 15 years up to the end of this 

century, and elected a new central leading organ. Gorbachev was reelected 

general secretary of the CPSU Central Committee. 


The congress decided that for a period of time to come, the Soviet Union will 
pursue a "strategy for speeding up social and economic development." Accotding to 
Gorbachev, this "speeding up stragegy" is four-fold: "Perfecting its socialist 
economic system and energetically promoting the development of production as well 
as scientific and technological progress"; "closely relating the improvement of 
laborers’ benefits to their labor efficiency"; "bringing into play the initiative 
and creative spirit of each laborer and collective"; and "closely combining ideological 
and organizational work with probelms in actual life so as to prevent people from 
indulging in empty talk and preaching." The congress decided that by applying the 
"speeding up strategy," the Soviet Union will double its national revenue and 
industrial output value by the end of this century. 


In his political report, Gorbachev provided a brief explanation for formulating the 
"speeding up strategy." For a number of years, he said, the Soviet Union has 
achieved success in its economic, social, and cultural fields, but at the same time 
"errors" have occurred in the political sphere and other activities. "Unhealthy 
tendencies" have also appeared in the economic, social, and spiritual spheres. The 
“inertness and rigidity of the forms and methods of administration, the decline of 
a work ethic, and increased bureaucracy" have done "no small damage" to our cause. 
"Stagnation is beginning to emerge" in our social life. It is therefore necessary 
to overcome negative factors in social and economic development as soon as possible 
in order to invigorate and motivate this development. 


Almost without exception, dozens of speakers at the congress severely criticized 

the past mistakes and commented on present problems, pointing out that for a time 

in the past "mistakes by individual persons cost the state dearly." As early as 

the late 1960's, they were already aware that resources for unrestrained economic 
development were “in fact already exhausted,” but due to "inertness" in their 
ideology, they "could not reach a correct conclusion." Their criticism and sug- 
gestions involved important problems such as economic and political work, social 
relations, and the party's work style. They underweut considerable analysis 

of the cause of stagnation in economic development, maintaining that the major 

cause was, instead of drawing a prompt and correct conclusion on the changes in 

the economic situat‘on and shifting the economy to the road of intensive development 
the Soviet Union had continued to pursue unrestrained economic development by 
increasing the work force and investments. As a result, problems in economic 
equilibrium became acute, social demand was not in line with the level of production, 
and purchasing power and supply were out of balance. Efforts have been made over 

the past few years to correct this situation, but there has been no fundamental 
change. Gorbachev summed up the following three lessons at the congress: 


oO 
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First, it is necessary to speak the truth; second, it is necessary to have a clear 
aim and persist in actual deeds, and reforms should not be abandored halfway; and 
third, the masses and cadros should consciousiy take part in speeding up social 
and economic development. 


The Congress maintained that "profound reform" of the economic system and management 
methods was the key to speeding up social and economic development, stressing that a 
"thorcugh reform" rather than partial correction was necessary. The reform consists 
of adhering to the economic accounting system s»% as to guarantee that enterprises 
maintain a favoruble balance of payments and solve their own funds; using economic 
methods such as prices, loans, and economic incentives to lead the economy; reforming 
the price system so as to make it more flexible; expanding tie decision-making power 
ef enterprises and encouraging leading economic organs to draw up poiicies on tech- 
nology, to maintain a balance between various departments, and to guarantee the quality 
of products for the national economy; popularizing the collective contract system and 
the household contract system in agriculture and allowing agricultural enterprises to 
sell their surplus budgetary products in the market. 


The Congress particularly mentioned bringing into play the human factor, especially 
the role of cadres. Stabilization of the adres line, the Congress pointed out, does 


not refer to the permanency of positions in the cadres ranks. The cadres ranks should 
be composed of experienced cadres and young cadres. Insofar as party style is con- 


cerned, conservative ideas, celaxed discipline, bureaucracy, flattery, the practice of 
oon power, and activities in violation of laws and discipline must be resolutely 
opposed. 


The speeches at the congress suggested that there were quite a number of obstacles to 
carrying out the reforms. Ryzhkov, member of the politburo and chairman of the Council 
of Ministers, said "the greatest of all dangers is bureaucracy." On whether reforms 
can be smoothly carried out, Gorbachev made this appraisal: Reforms have just started; 
"difficulties may arise, and there is no guarantee against miscalculations." However, 
"we will move ahead step by step in the direction we have chosen." 


On foreign policy, Gorbachev pointed out in his political report that Soviet Inter- 
national Strategy is mainly aimed at insuring better opportunities for the Soviet 
people in a more peaceful and free environment and that at present it is necessary to 
"stop material preparations for nuclear warfare." The exposition by the congress on 
peace, disarmament, and Soviet foreign policy did not contain many new details. 
Gorbachev stressed in his report that the Soviet Union will "maintain the continuity 
of its foreign strategy." But he added: "The continuity of our foreign policy has 
nothing in common with repeating what was done in the past. In particular, in terma 
of methods for solving problems and while holding firm to our principles and stand, 
we must be resolute and at the same time tactically flexible, remaining ready to 
make acceptable compromises. Instead of going in for conflicts, our aim is to enter 
into dialogue and achieve mutual understanding." 


The congress elected a new CPSU leading body composed of 26 members -- 12 members of 
the politburo, 7 alternate politburo members, and 11 secretaries of the CPSU Central 
Committee (of whom 4 are members of alternate members of the poiitburo). Of the 
leading bodies elected by recent party congresses, the present one has the largest 
number of members. The new leading body has made adjustments and additions based on 
the original number of members, thus strengthening itself in terms of economic, 
scientific, organizational, ideological, and diplomatic expertise. The average age 
of the new leading body is 65 for politburo members -- 4 years younger than the 
average age of members of the last politburo; 62 for the alternate politburo 

members -- 4 years younger; and 61 for the secretaries of the CPSU Central Committee 


— 8 years younger. 
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ARKHIPOV INVITES PRC NUCLEAR EXPERTS TO USSR 


OW241259 Tokyo KYCDO in English 1248 GMT 24 Mar 86 


[Text] Beijing, March 24 KYODO -- Soviet First Deputy Premier Ivan V. Arkhipov has 
invited China to send a team of experts to the Soviet Union to survey Soviet nuclear 
power generat? facilities, an Eastern bloc diplomatic source here disclosed Monday. 
Arkhipov offe: . the invitation during the first China-Soviet committee meeting on 
economy, trade and techno-scientific cooperation, held here in mid-March, the source 
said. The Chinese side promised to study the invitation, the source added. 


During the Beijing meeting, Arkhipov briefed Chinese leaders about the Soviet economic 
policy adopted at the latest Soviet Party Congress. The briefings were made at the 
request of Soviet leader Mikhail Gorbachev, the source said. According to the source, 
Arkhipov told the Chinese that Sino-Soviet cooperation in energy development can include 


nuclear power generation and invited “™ ‘=. to dispatch the experts' team to the Soviet 

Union as an initial step in such coovecri ion, 

During the Beijing talks, both sic e~2ed on the constructionof two new railway sys- 

tems linking the Soviet Union and Ci. . s Xinjiang Uygur Autonomous Region, in addition 


to the existing three railways Jinking the two countries in the far eastern and 
Mongolian areas, the source said. The source predicted Moscow will provide technology 
and equipment in the new railway projects while China will help with manpower. The 
agreement on the railway projects is believed to be based on bilateral talks when 

Li Senmao, China's vice minister of railways, and others visited the Soviet Union last 
year. 


During the mid-March meeting here, the two sides also agreed to expand bilateral] shir- 
ping and establish shipping representatives’ offices in Shanghai and Odessa, respec- 
tively, the source said. 


Agreement was also reached to increase mutual exchanges of students, and Moscow agreed 
to help train “hinese industrial experts in the Soviet Union, the source said. At 
present, 200 Chinese students are studying in the Soviet Union, with a similar number 
of Soviet students in China. 


SOVIET AMITY GROUP MARKS DONG BIWU BIRTH DATE 


0W241949 Beijing XINHUA in English 1942 GMT 24 Mar 86 


[Text] Moscow, March 24 (XINHUA) -- The Union of Soviet Societies for Friendship and 
Cultural Relations with Foreign Countries and the Soviet-China Friendship Society held a 
public lecture here today to mark the 100th anniversary of the birth of former Chinese 
state leader Dong Biwu. 


Professor Yakovlev, member of the central board of the Soviet-China Friendship Society, 
spoke at the lecture about Dong's life and his great contribution to the liberation and 
socialist construction of the Chinese people. 


Sudarikov, professor of the Diplomatic Academy of the Soviet Foreign Ministry, talked 
about meeting with Dong when he was working in China. 


Chinese ambassador to the Soviet Union Li Zewang w 5 also present at the lecture. 
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NEW ZEALAND'S LANCE ON TALKS WITH LOCAL OFFICIALS 


OW241805 Beijing XINHUA in English 1641 GMT 24 Mar 86 


[Text] Guiyang, March 24 (XINHUA) -- New Zealand Prime Minister David Lange said here 
today talks with local South China leaders were very beneficial. In an interview with 
XINHUA, Lange said that he had spent three happy days in China visiting with leaders of 
Guangdong and Guizhou provinces and the Guangxi Zhuang Autonomous Region. 


Lange said that several specialists from New Zealand had engaged in joint technological 
work in agriculture with scientists in Guangxi and that there has been a substantial 
increase in trade between New Zealand and Guangdong Province in the past few years. He 
said that he was told that animal husbandry is a major factor in the period of the 
Seventh Five-Year Plan in Guizhou Province. He said this was very important to the 
relationship between New Zealand and Guizhou Province. Lange said he hoped that cooper- 
ation between New Zealand and China in agriculture would develop substantially. He said 
this is one of the reasons he came to China. 


The New Zealand guests arrived in Anshun city from Guilin by plane this morning in the 
company of Wu Wenying, chairman of the Chinese Government reception committee and 
textile industry minister. Later today they visited the Huangguoshu Falls and other 
scenic spots. The guests arrived in Guiyang by car this evening and later were honored 
at a banquet given by Governor Wang Chaowen of Guizhou Province. 


AQUINO TO ORDER PHILIPPINE LOCAL ELECTIONS 


HK210521 Beijing International Service in Tagalog 1130 GMT 20 Mar 86 


[Text] In Manila, Presidential Spokesman Rene Saguisag said yesterday that President 
Corazon Aquino will order the holding of local elections within 12 months. In a press 
conference on the cabinet meeting held yesterday, Saguisag said that the president 
asked that local elections be held not earlier than 6 months and not later than 12 
months from now. Positions to be contested in the elections are those for provincial 
govecnors, city and town mayors and members to the provincial board, city and town 
councils which were last elected in 1980. The 6-year term expired last 3 March. 


PANAMA REJECTS MARCOS ASYLUM REQUEST 


HK240555 Beijing International Service in Tagalog 1130 GMT 23 Mar 86 


[Text] President Arturo Delvalle of Panama formally turned down former Philippine 
President Ferdinand Marcos’ request for political asylum in that country. In a state- 
ment, President Delvalle said that he made this decision after a thorough study of 

Mr Marcos' request, consultations with cabinet and other groups of the National Demo- 
cratic Union and taking national security into consideration. 


BENIGNO AQUINO MURDER CASE REOPENING 


HK240551 Beijing International Service in Tagalog 1130 GMT 22 Mar 86 


[Text] In Manila, the newly-established Presidential Commission on Human Rights said 

yesterday that it will begin reopening the case on the assassination of former Senator 
Benigno Aquino. This was announced by former Senator Jose Diokno, committee chairman, 
in a press conference yesterday. 


Aquino was killed at the Manila International Airport on 21 August 1983 as he descended 
from the airplaue that took him home after three years of self-exile in the United 


States. 
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Twenty five military personnel, including former Armed Forces chief of staff General 


Fabian Ver, and a civilian, were accused of the murder but were acquitted by the anti- 
graft court, the Sandiganbayan, last 2 December after an almost one year trial. 


According to Diokno, his seven man committee will find out whether the Aquino trial was 
fair or not. It will also investigate whether the former presiding justice of the 
court had been involved in obstruction of justice in order to acquit the accused. 


Meanwhile, Vice President and Foreign Minister Salvador Laurel said the Philippines 
would consider Panama's acceptance of deposed President Ferdinand Marcos as an un- 
friendly act and might lead to the Philippines’ severing diplomatic relations with 
Panama. This was reported yesterday by the PHILIPPINE NEWS AGENCY [PNA], 


The PNA also reported that Panama's honorary consul in the Philippines announced that 
the Panamanian Government would not undertake official action without first consulting 
the Philippine Government. 


The other day, deputy Foreign Minister Jose Ingles sent a note to all countries with 
which the Philippines has diplomatic relations, asking them to refrain from granting 


political asylum to, or accepting as a resident, former President Marcos. 


SINO-PHILIPPINE FILM PRODUCTION BEGINS 


HK240543 Beijing International Service in Tagalog 1130 GMT 21 Mar 86 


[Text] Shooting for the Sino-Philippine co-production "The King and the Emperor" began 
the other day in a seaside village some 150 kilometers south of Manila in Southern Luzon. 
The screenplay for the film was based on the story of the visit to China by the Sultan 
of Sulu and his meeting with Emperor Yungglo of the Ming Dynasty in the 15th century. 


The directors of the film are (Xiao Lan) of China and Eddie Romero of the Philippines. 
Noted Chinese actor Wang Xingang plays the emperor while Philippine actor Vic Vargas 
takes on the role of the Sultan of Sulu. 


According to a memorandum concluded last month, the film will be made in two stages: 
the first half will be shot in the Philippines and later, in China. The shooting is 
expected to finish in October this year. 


HONG KONG LAND TRANSACTION USED FOR FUTURE SAR 


OW211856 Beijing XINHUA in English 1507 GMT 21 Mar 86 


[Text] Hong Kong, March 21 (XINHUA) -- The Hong Kong Government has set aside 423 
million Hong Kong dollars (about 54 million U.S. dollars) from its last year's land 
transaction incomes for the future Hong Kong Special Administrative Region (SAR). This 
was announced by Sun Yanheng, chief Chinese representative on the Sino-British Land 


Commission, here today. 


The sum was the first income drawn from the Hong Kong Government's land transaction 
revenue for the future SAR Government. 


According to an annex to the Sino-British Joint Declaration on Hong Kong's future, 
which came into force last year, premium income obtained by the British Hong Kong 
Government from land transaction shall, after deduction of the average cost of land 
production, be shared equally between the British Hong Kong Government and the future 


Hong Kong SAR Government. 


At its 8th meeting here today, the land commission decided to grant new leases of 55 
hectares of land for the 1986-87 fiscal year beginning April l. 
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LU XTANNIAN, ZHAO ZLYANG MESSAGES TO PAKISIAN 


BK230908 Beijing in Urdu to Pakistan 1600 GMI 22 Mar 86 


[Text] President Li Xianian has greeted President Mohammad Ziaul Haq on the occasion 
of Pakistan's national day. President Li in his greetings message said: On behalf 

of the government and the people of China and in my own name, I extend warmest greet- 
ings and good wishes to your excellency and, through you, to the brotherly people of 
Pakistan on the occasion of the national day of the Islamic Republic of Pakistan. I 
have noted with pleasure that under your leadership the people of Pakistan have achie- 
ved notable successes in the defense of national sovereignty and in the construction 
of their country. General elections were held in your country last year and the pro- 
gram of establishment of democratic process was successfully concluded. This will 
definitely help greatly in the progress and prosperity of your country. 


Pakistan has always implemented a foreign policy of peace, sovereignty and nonalign- 
ment, paid great attention to the promotion of relations with neighboring countries, 
emphasized unity with the Islamic community, actively promoted regional cooperation 
in South Asia, extended unflinching support to the just struggle of the people of 
various Third World countries, and played a positive role for peace and stability in 
South Asia and the world. 


President Li went on: The people of China and Pakistan enjoy age-old friendship. 
The leaders of the two countries have always attached great importance to Sino-Paki- 
stani friendship and trusted and supported each other. History proves that Sino- 
Pakistan friendship is based on solid foundations and is full of dynamism and vigor. 
I firmly believe that these Sino-Pakistan ties of friendly cooperation, which are 
exemplary in friendly relations among neighboring nations, will continue to grow and 
develop more extensively in the future. 


At the end of his message to President Ziaul Haq, President Li Xiannian wished for 
the prosperity and happiness in the Islamic Republic of Pakistan and for the happi- 
ness and health of the president himself. 


Prime Minister Zhao Ziyang also sent greetings to Prime Minister Mohammad Khan Junejo 
on the occasion of Pakistan day. Prime Minister Zhao in his message said: On behalf 
of the government and the people of China and in my own name, I extend very sincere 
greetings to your excellency and your government and people on the happy occasion of 
the national day of the Islamic Republic of Pakistan and offer my best regards to you. 


The Islamic Republic of Pakistan is a peace-loving country which, as a Third World 
country, always steadfastly follows principles in international affairs, upholds 
justice, and plays a prominent and positive role in the defense of peace and stabil- 
ity in Asia and the world. That is why world opinion greatly commends it. The il- 
lustrious and competent Pakistani people have continuously ‘achieved new successes in 
various fields of national construction. The Chinese people greatly admire this. 
China and Pakistan are friendly neighbors who respect each other on the basis of 

the five principles of peaceful coexistence and who closely cooperate with each other, 
and as a result our friendly relations continue to develop. Your excellency, I am 
fully confident that the existing Sino-Pakistan friendship is not only useful for 
the basic interests of the people of our two countries, but also serves the cause of 


peace in this region, and in Asia. 


Mr Zhao Ziyang in his message to Mr Junejo said: I hope that the Islamic Repbulic 
of Pakistan will remain prosperous, the brotherly Pakistani people will remain happy 
and your excellency will remain successful and healthy in all respects. 


Pho 


PRC INTERNATIONAL AFFAIRS 
SOUTH ASIA 


I. 25 Mar 86 2 


PAKISTAN AMBASSADOR LAUDS SINO-PAKISTAN TILES 


OW210934 Beijing XINHUA in English 0856 GMT 21 Mar 86 


[Text] Beijing, March 21 (XINHUA) -- Relations between the People's Republic of China 
and Pakistan are a model for other countries, Islamabad's Ambassador in Beijing Dr. 
Maqbool Ahmad Bhatty said here today. In an exclusive interview with XINHUA, the 
ambassador said, despite the different political and social systems of the two countries, 
Pakistan and China have established friendly relations based on mutual interests which 
have not only contributed to peace in Asia but also been beneficial to peace in the 
world at large. 


Recognizing peace as a basic tenet and prerequisite for development, Pakistan and China 
have been working together to oppose foreign intervention such as in Afghanistan and 
Kampuchea, he said. The economic cooperation between Pakistan and China in the past few 
years has been most satisfactory, the ambassador said. "China has helped us in complet- 
ing some projects of vital importance, notably the heavy mechanical complex and the 
heavy foundry and forge 'n Taxila. A cultural complex is nearing completion in 
Islamabad with Chinese assistance and the construction of a Chinese-aided heavy indus- 
trial electrical complex has also been agreed upon." he noted. In addition, he said, 
the television authorities of the two countries have already done the spadework for 
coproduction of TV plays, and steps are being taken to promote scholarly exchanges. 


The ambassador said that on May 1, 1986 the Khunjerab Pass on the Karakoram Highway, 
built with the joint efforts of Chinese and Pakistan engineers and workers, will be 
opened to third-country nationals. "This will enhance trade between the regions close 
to the border and will be beneficial for the tourism industries of the two countries," 
he added. Bhatty expressed the hope that the existing framework of bilateral trade 
could be further broadened and diversified. 


BANK OF CHINA TO OFFER CD'S IN HONG KONG 


OW241943 Beijing XINHUA in English 1649 GMT 24 Mar 86 


[Text] Hong Kong, March 24 (XINHUA) -- The Hong Kong branch of the Beijing-based Bank 
of China signed a deposit agreement today to issue certificates of deposit (CD) amount- 
ing to 100 million U.S. dollars at its main office here. This is the first ever CD 
issue by Bank of China, Hong Kong branch, and the proceeds will be used for general 
funding purposes. The CD will mature in March 1991 and interest will be paid semi- 
annually at the rate of eight percent per annum. 


Lead managers of the issue are China Development Finance Company (Hong Kong) Limited 

and Citicorp International Limited, with 22 foreign companies as managers, including 

Bankamerica Capital Markets Group, the Bank of East Asia, Ltd. (HK), Banque Bruxelles 
Lambert 'S.A., Singapore Branch, Bot International (HK) Ltd., etc, 
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DANISH PRIME MINISTER CONTINUES CHINA VISIT 


Meets With Deng Xiaoping 
OW250844 Beijing XINHUA in English 0830 GMT 25 Mar 86 


[Text] Beijing, March 25 (XINHUA) -- China's top leader Deng Xiaoping said today 
that China's policies are worked out collectively and enjoyed wide support of the 
people and cadres who desire reforms, 


Deng, who is chairman of the Central Adivsory Commission of the Chinese Communist 
Party, made this remark at a 45-minute meeting with visiting Danish Prime Minister 
Poul Schluter at the Great Hall of the People here today. 


When the Danish visitors arrived at the meeting hall, Deng greeted them at the entrance 
to the hall and welcomed them to China, Schluter said that he had been looking for- 
ward to meeting Deng and was very pleased to meet him today. 


Deng said, "You are the first foreign friend I have received this year. Not long 
ago, there were rumors circulating in Hong Kong to the effect that I was ill. My ap- 
pearance here today will scotch those rumors now" he said with a hearty laugh. 


He continued, "In the past few years I have deliberately tried to disengage myself 
from day-to-day affairs and let other comrades take ‘nore responsibility. This shows 
that the existing policies of China do not hinge on myself alone. That is why I have 
not made any public appearances for some time." 


In fact, Deng said, China's policies are not the work of one single person, but are 
deeply rooted in the overwhelming majority of the people. The cadres and people all 
desire reform, he noted, "Even aftermy retirement China's policies will continue. 
That should assuage international concern about whether China's policies will continue 
without Deng,” he added. 

On bilateral relations, Deng said China and Denmark enjoy excellent relations. "Den- 
mark was one of the first countries to establish diplomatic relations with new China, 
In recent years, exchanges of visits between leadrs of the two countries have in- 
crease, and political and economic relations between the two countries have recorded 
major progress. Denmark has done its best to help China's construction, and for 

this we express our thanks to you," he added. 


The Danish prime minister said that his country not only hopes to further develop 
economic and trade relations with China, but also wants to get to know China's 
history, culture and language, 


Deng agreed with him, adding that friendship must be built based on mutual understand- 
ing and friendly relations, He believed that "political and economic relations be- 
tween China and Denmark will continue to develop." He said that the two countries 
share common views on international issues and have worked out policies according to 
their own conditions. China pursues an independent policy, he said. "We hope European 
European countries would also pursue an independent policy." He said he was sure that 
this policy benefits world peace. He siad he hoped that China, Europe and the Third 
World countries would become a strong force, Only by strengthening unity and making 


efforts to safeguard world peace, he stressed, could there be hope for peace and the 
avoidan war, 

On Chi ‘onomic restructuring, Deng said that reform in China's urban areas is 
much more complicated than in rural areas, but is expected to be completed in about 
five years. "Tnough we have to explore ways which have never been tried before, I 


am confident that we'll succeed," he added. 
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Zhao Ziyang Hosts Banquet 
OW241750 Beijing XINHUA in English 1611 GMI 24 Mar 86 


[fext] Beijing, March 24 (XINHUA) -- Premier Zhao Ziyang held a banquet in honor of 
Danish Prime Minister Poul Schluter and Mme. Lisbeth Schluter at the Great Hall of 
the People here tonight. 


In his speech at the banquet, Zhao said that Denmark is among the early Western coun- 
tries to recognize and establish diplomatic relations with China. He said recent years 
have witnessed rapid growth of bilateral relations in various fields, adding that the 
exchange of personnel from various walks of life of the two countries has been fre- 
quent, thus steadily enhancing their mutual understanding, friendship and cooperation. 
Bilateral trade has grown significantly, and the Sino-Danish economic and technologi- 
cal cooperation has yielded results in many provinces and cities in China, he stressed. 


He said the growth of Sino-Danish friendly relations and cooperation sets an example 
for the development of relations among states on the basis of the five principles of 
peaceful coexistence. He expressed the belief that Prime Minister Schluter's current 
visit will give fresh impetus to the friendship and cooperation between the two 
countries. 


Turning to international situation, Zhao said that the people of various countries are 
deeply disturbed by the rivalry between the superpowers and escalating arms race be- 
tween them, 


China is of the view that as the question of disarmament has a bearing on the security 
of countries in the world, all of them, whether big or small, strong or weak, have 
their due role to play, he said. Both China and Western Europe constitute important 
forces for deterring war and safeguarding world peace, he added. Enhanced unity be- 
tween China and Western Europe is an important factor making for world peace and 
stability. 


Prime Minister Schluter said that he is here to give tangible expression to the strong 
ties of friendship and cooperation between Denmark and China which have developed over 
the past years and to expand the relations even further. 


He said the potential of this new dynamic China is vast, adding that "we have no doubt 
that the reforms undertaken will further enhance China's important position in the 
community of nations." He acknowledged that a very positive feature of Chinese 
foreign policy is readiness to co-operate with countries regardless of their socio- 
political system. He said that this has bought China many friends in the world. 


The relations between Denmark and China have always been close, he said. 


Noting the significance of the co-operation agreement and political consultations at 
high level between China and European community, he said that he is convineed that 
both parties can derive great benefit from these contacts. 


The Danish Government is deeply concerned about the present level of armaments and 

has consistently pointed to the need for progress towards disarmament, conventional 

as well as nuclear, he said. He expressed his concern over the situation in Kampuchea 
and Afghanistan, saying that a peaceful solution can only be found on the basis of a 
comprehensive political settlement providing for the withdrawal of foreign troops. 
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[Beijing XINHUA Domestic Service in Chinese at 1623 GMT on 24 March in reporting on 
the banquet hosted by Zhao Ziyang in honor of Danish Prime Minister Poul Schluter 
and his wife adds the following sentence: ''Present at the banquet were Wu Xueqian, 
State councillor and minister of foreign affairs; Cui Naifu, minister of civil 
affairs; and high-ranking government officials accompanying Prime Minister 

Schluter on the visit."] 


Zheng Tuobin, Schluter Hold Talks 
OW251210 Beijing XINHUA in English 1159 GMT 25 Mar 86 


[Text] Beijing, March 25 (XINHUA) -- Denmark is keen to develop high technology, 
visiting Danish Prime Minister Poul Schluter said here today. He was speaking during 
a meeting with Chinese Minister of Foreign Economic Relations and Trade Zheng 

Tuobin at Beijing's Great Hall of the People. 


Schluter said he was very glad to note China's achievements under its economic 
reforms. Since 1978, the volume of Sino-Danish trade had increased tenfold. The 
Danish Government was now eager to further expand trade and co-operation. 


Zheng said bilateral trade and economic co-operation had developed satisfactorily. 
Co-operation in various forms was proceeding smoothly. Both men said they hoped their 
countries could conduct wides¢ale co-operation on foodstuffs and light industry. 

Danish industrialists who are accompanying Schluter on his visit attended the meeting. 
Earlier, Schluter laid a wreath at the Monument to the People's Heroes in Tiananmen Square. 


Attends Beer Symposium 


OW241330 Beijing XINHUA in Englisi1 1320 GMT 24 Mar 86 


[Text] Beijing, March 24 (XINHUA) -- A six-day symposium on Sino-Danish Beer 
brewing technology opened at the nationalities palace of culture this afternoon. 


Danish Prime Minister Poul Schluter attended the opening ceremony, and also joined 
a beer tasting offered by Guangzhou Brewery which had imported technology from 


Denmark. 


In their speeches, both the prime minister and Wang Wenzhe, Chinese vice-minister of 
light industry, hoped that the symposium would promote the development of cooperations 
between the two countries in beer brewing and other fields of light industry. 


The symposium is co-sponsored by the Chinese Ministry of Light Industry and the Danish 
Danbrew Consult Ltd.. and Danish specialists will be arranged to give presentations 
on brewing technology at the meeting. 


Earlier today, Mme. Lisbeth Schluter visited a Sino-Danish biomedical postgraduate 
training center which was set up in 1985 under a co-operative agreement between 
Chinese and Danish Governments. 


XU XIN HOSTS BANQUET FOR FRG DEFENSE OFFICIAL 


OW241755 Beijing XINHUA in Engl’sh 15 iL CMT 24 Mar 86 


[Text] Beijing, March 24 (X/NM4UA) -- Xu Xin, chief of general staff of the Chinese 
People's Liberation Army, held uw »«isjuet here this evening to welcome Dr. Lothar Ruhl, 
state secretary of the Ministry of Defense of the Federal Republic of Germany, and his 
party. 


Speaking at the banquet, both Xu and Ruhl wished for continued development of friendship 
between the peoples and armies of the two countries. 
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Ruhl, the first senior defense official from Federal Germany to visit China, arrived 
here today at the invitation of the Chinese Ministry of National Defense. Xu and 
Ruhl will hold talks here tomorrow. 


During their stay in China, the Federal German visitors will visit military 
academies and units of the Chinese Army. They will also travel to Shenyang, Xian, 


Wuhan, Hangzhou and Guangzhou besides Beijing. 


JIA SHI ON FOREIGN INVESTMENT IN CHINA 


AU250946 Vienna WIENER ZEITUNG in German 22 Mar 86 p 7 


[Text] Jia Shi, president of the Chinese Council for the Promotion of International 
Trade (CCPIT), stressed in Vienna yesterday that foreign firms can cooperate with 
Chinese firms in all kinds of different forms. The high-ranking Chinese functionary 
yesterday briefed Austrian business representatives about new opportunities for 
bilateral cooperation at a meeting held within the framework of a China seminar 
organized by the Austrian Chamber of Commerce. Jia Shi stressed that in the past 
few years a number of laws were enacted that are designed to facilitate such 
cooperation, Further promotion measures are to be expected, he said, adding that 
foreign invescments in China are protected by law. Since February, moreover, 
regulations are in effect which substantially facilitiate travel to and within 
China for ‘oreigners. 


FRG TO SIGN SDI ACCORD AMID 'HOT DEBATE' 


OW241940 Beijing XINHUA in English 1928 GMT 24 Mar 86 


[Text] Bonn, March 24 (XINHUA) -- Federal German Economics Minister Martin 
Bangemann flew to Washington today to discuss the details of Federal German 
participation in the Strategic Defense Initiative (SDI) research program. 
Bangemann told a German radio station earlier he plans to sign two accords with 
the U.S., one on behalf of Federal German corporations taking part in the SDI 
research program and the other on civilian technological cooperation between the 


two countries. 


Bangemann's visit comes amid a hot debate within the coalition government of 
Chancellor Helmut Kohl over Federal German participation in the SDI research program. 


Minister of State for the Federal German Foreign Ministry Juergen Mollemann said 
yesterday that it is "politically foolish" to approve the agreement on Federal 
German involvement in the SDI research program without careful consideration. 
Mollemann is opposed to keeping secret the two planned agreements. The U.S. is 
reportedly against publishing certain clauses of the agreements. Mollemann also 
criticized U.S. Defense Secretary Caspar Weinberger for his refusal to bring 

the SDI research program into arms control talks in Geneva. He added that if 
Weinberger sticks to his stance, it will mean the end of arms control. 
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LI XIANNIAN CONTINUES ASIA-AFRICA TOUR 


Arrives in Madagascar 
OW250739 Beijing XINHUA Domestic Service in Chinese 1603 GMT 24 Mar 86 
[Ry reporters Zhu Ronggen and Xu Zhi] 


[Text] Tananarive, 24 Mar (XINHUA) -- PRC President Li Xiannian and his wife Lin 
Jiamei arrived today by special plane from Somalia in Tananarive, the capital of 
Madagascar, to begin a 4-day state visit to this beautiful island nation in the south- 
western part of the Indian Ocean. 


President Li's current visit to Madagascar is made on the 14th anniversary of the 
establishment of diplomatic relations between China and Madagascar. It is also the 
first visit by a Chinese president to the world's fourth largest island nation. Mada- 
gascar's president, Ratsiraka, visited China last October. The fact that the heads 

of the two nations have met again in less than half a year fully indicates the smooth 
development of the traditional friendship between China and Medagascar, which are 

both Third World countries. 


Today Ivato International Airport was under a blue sky with white clouds, and the 


1 


weather was cool and comfortable. The national flags of China and Madagascar fluttered 


on airport buildings. The special plane slowly landed at 1310 local time. When 
President Li and his wife walked down the ramp, President and Mrs Ratsiraka stepped 
forward to warmly shake hands with them. President Ratsiraka said in Chinese: ''How 
are you?" then, two children in white dresses presented bouquets to President and 
Mrs Li. 


President Li and President Ratsiraka then mounted the welcoming dais, and the national 
anthems of the two countries were played. A 2l-gun salute was fired. 


President Li inspected the honor guard in the company of President Ratsiraka. Holding 
garlands and the national flags of China and Madagascar, hundreds of well-wishers 
danced to welcome the guests and changed in Chinese: "Long live China!" "Long live 
the friendship between China and Madagascar!" More than 50 Overseas Chinese in Mada- 
gascar waved a streamer bearing the slogan "Overseas Chinese in Madagascar Warmly 
Welcome Visiitng President and Mrs Li." President Li waved to them again and again 

in acknowledgment. 


President Li issued a written statement at the airport. In the statement he said: 
"Both China and Madagascar are developing countries, and both are facing the his- 
torical task of developing the economy and improving the people's living standards. 
They should make use of each other's experience, learn from each other's strong points 
to make up for their own deficiencies, supply each other's needs, and cooperate close- 
ly." He expressed the belief that with the joint efforts of the two countries, their 
realtions of friendship and cooperation are bound to develop further and become in- 
creasingly consolidated. 


Others greeting President Li at the airport were Andrianarahinjaka, president of the 
Malagasy National People's Assembly; Rakotoarijaona, prime minister; (Lactoalison), 
chairman of the government's Military Development Commission; (Lobeir), president of 
the Supreme Court; as well as members of the Supreme Revolutionary Committee, minis- 
ters of the government, generals of the armed forces, public figures, representatives 
of masses from various circles, and foreign diplomatic envoys in Madagascar, totaling 
nearly 1,000. 
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Chinese Ambassador to Madagascar Yang Cuirong, officials of the Chinese Embassy, and 
representatives of Chinese experts working in Madagascar were among those greeting 
President Li at the airport. 


During a short rest in the Airport VIP room, President Li said to President Rutsiraka: 
"I am very grateful to have received such a warm welcor.e." President Ratsiraka said: 
"You must have had a tiring journey. Please take a good rest here." 


Accompanied by President Ratsiraka, President Li drove to the (Mahazualiv) palace where 
he was to stay during the visit. 


State Councillor Chen Muhua, Vice Foreign Minister Qi Huaiyuan, Vice Minister of Foreign 
Economic Relations and Trade Lu Xuejian, and Assistant Foreign Minister Tang Longbin, 
who are in President Li's entourage for the visit, arrived on the same plane. 


Presidents Hold Talks 
0W251320 Beijing XINHUA in English 1305 GMT 25 Mar 86 


[Text] Tananarive, March 25 (XINHUA) -- Chinese President Li Xiannian and Malagasy 
President Didier Ratsiraka hold talks at the state house here this morning on the 
further strengthening of the friendly relations between the two countries. This is the 
two leaders' second encounter in less than half a year since last October when 
Ratsiraka visited Beijing. 


Li, who arrived here yesterday afternoon on a state visit, expressed, on behalf of the 
Chinese Government and people, deep sympathy with the cyclone-affected Malagasy people 
and announced to donate 2,000 tons of cement to help alleviate the disaster. President 
Ratsiraka, gratified with Li's return visit in such a short time, told his guest that 
Li's visit, will strengthen economic and technological cooperation in new fields and 
forms so as to further the existing friendship between the two countries. Li said that 
his visit will help deepen mutual understanding and friendship between China and 
Madagascar. Li also highly appreciated the achievements made by the Malagasy Government 
in its socio-economic development and just stand regarding international affairs. The 
two leaders also exchanged views on the latest developments of the international 
situation and issues of mutual concern. 


Li is the first Chinese head of state to visit this Indian Ocean country, the last leg 
of Li's five-nation Asian and African tour which has already taken him to Bangladesh, 
Sri Lanka, Egypt and Somalia. 


Malagasy President Hosts Banquet 


0W051410 Beijing XINHUA in English 1349 GMT 25 Mar 86 


[Text] Tananarive, March 25 (XINHUA) -- President Didier Ratsiraka of Madagascar today 
highly appreciated the friendly relations and cooperation between Madagascar and China 
and expressed his hope to further strengthen the ties in the spirit of South-South 
cooperation. In his welcome speech at the banquet he hosted for visiting Chinese 
President Li Xiannian at the state house this afternoon, the Malagasy president said 
that Li's visit, made in less than half a year since his visit to Beijing last October, 
clearly shows that the friendly and trustworthy ties embody the principle of mutual 
respect. He told his guest that he was gratified with Li's decision to extend his 
marathon Afro-Asian tour to Madagascar as a friendly gesture to a far-off island 


country. 
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Recalling the development of the friendly relations since the establishment of 
diplomatic relations between the two countries in 1972, Ratsiraka described the bonds 
as "very good" and the friendship as "solid and sincere". 


On the prospects of the further Madagascar-China ties, the Malagasy president noted that 
Li's visit has "constituted an important stage" in the development of the relations. 
"Our two countries both belong to the Third World", and therefore they may discuss the 
ways and means to accelerate South-South cooperation so as to further bring their 
capacities into full play in their respective national development, he said. 


In his reply, Li Xiannian said the friendly relations and cooperation between China and 
Madagascar have made new progress in the past few years and they have made new explora- 
tions in developing economic and technological cooperation on the basis of equality 

and mutual benefits. Touching on the situation in South Africa, tie Chinese president 
said that a long-standing upheaval and tension have appeared owing to the intervention 
of the superpowers and the perverse acts of the South African authorities. It has 
constituted one of the "hot-spots" endangering international peace and security. Li 
denounced Pretoria for stubbornly insisting on the system of apartheid, obstructing the 
independence of Namibia and wantonly sabotaging the sovereignty and stability of its 
neighbors. "Such action of resisting historical trend has aroused strong condemnation 
and opposition from international community," he pointed out. The Chinese piesident 
expressed his firm support to the South African people in their just struggle against 
racial oppression and for their rights to equality. Referring to Africa's poverty and 
backwardness left by history, he said as a developing country, China fully understands 
and firmly supports the efforts of the African countries to vigorously develop national 
economy and to improve the living standards of tte people. 


On Sino-Madagascar relations, Li Xiannian said that "through the common efforts of both 
parties, the friendly cooperation between China and Madagascar in various fields will 
surely be developed to a new level and the traditional friendship between the two 
countries will also be promoted with each passing day." 


The banquet was attended by top Malagasy officials and members of Li's entourage among 
others. President Li, who is the first Chinese head of state to visit this island 
country, arrived here yesterday for a four-day state visit. Madagascar is the last leg 
of his five-nation Asian and African tour, which has already taken him to Bangladesh, 
Sri Lanka, Egypt and Somalia. 


PRC MAY EXAMINE SHIPS PASSING THROUGH SUEZ CANAL 


OW211224 Beijing XINHUA in Erglish 1206 GMT 21 Mar 86 


[Text] Cairo, March 21 (XINHUA) -- The Suez Canal Authority (S.C.A.) of Egypt has 
recently decided to approve ‘the Register of Shipping of the People's Republic of China’ 
as an international recognized classification society and include it into rules of 
navigation of the $.C.A. According to this decision, 'the Register of Shipping of the 
People's Republic of China’ will be allowed to provide technical examination service 
for the Chinese and foreign ships (except Egyptian vessels) wishing to transit the 

Suez Canal. 
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More than 20,000 vessels transit the canal every year. Until this new decision, 
there are only eight foreign shipping register organizations have been approved 

as the recognized classification societies by the S.C.A., which have been 
authorized to provide technical examination service for the foreign ships passing 
through the canal. They are Lloyds Register of Shipping of Britain, Bureau Veritas 
Francais (French Bureau of Shipping), American Bureau of Shipping, the Italian 
Register of Shipping, the German Lloyd, the Norwegian Lloyd, U.S.S.R. Register 

and the Nippon Kaiji Kyokai (the Japanese Register of Shipping). 


GENG BIAO MEETS BURKINABE PARTY DELEGATION 


OW220918 Beijing XINHUA in English 0909 GMT 22 Mar 86 


[Text] Beijing, March 22 (XINHUA) -- Geng Biao, Standing Committee member of 
the Central Advisory Commission of the Chinese Communist Party, met with a 
delegation from the National Revolutionary Committee of Burkina Faso led by its 
committee member Daouda Traore here this morning. 


Geng, also vice-chairman of the National People's Congress Standing Committee, 
briefed the visitors on China's historical experience in its revolutionary 
struggles and on its economic construction. Jiang Guanghua, deputy head of the 
International Liaison Department of the CPC Central Committee, was present on 
the occasion. The delegation arrived here on March 20. 


ee 
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More than 20,900 vessels transit the canal every year. Until this new decision, 
there are only eight foreign shipping register organizations have been approved 

as the recognized classification societies by the S.C.A., which have been 
authorized to provide technical examinat .on service for the foreign ships passing 
through the canal. They are Lloyds Register of Shipping of Britain, Bureau Veritas 
Francais (French Bureau of Shipping), American Bureau of Shipping, the Italian 
Register of Shipping, the German Lloyd, the Norwegian Lloyd, U.S.S.R. Register 

and the Nippon Kaiji Kyokai (the Japanese Register of Shipping). 


GENG BIAO MEETS BURKINABE PARTY DELEGATION 


OW220918 Beijing XINHUA in English 0909 GMT 22 Mar 86 


[Text] Beijing, March 22 (XINHUA) -- Geng Biao, Standing Committee member of 
the Central Advisory Commission of the Chinese Communist Party, met with a 
delegation from the National Revolutionary Committee of Burkina Faso led by its 
committee member Daouda Traore here this morning. 


Geng, also vice-chairman of the National People's Congress Sianding Committee, 
briefed the visitors on China's historical experience in its revolutionary 
struggles and on its economic construction. Jiang Guanghua, deputy head of the 
International Liaison Department of the CPC Central Committee, was present on 
the occasion. The delegation arrived here on March 20. 
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NPC PRESIDIIM HOLDS FIRST MEETING 24 MARCH 


OW241416 Beijing XINHUA Domestic Service ir Chinese 1146 GMT 24 Mar 86 


[Text] Beijing, 24 Mar (XINHUA) -- The presidium of the Fourth Session of the Sixth 
National People's Congress held its first meeting at the Great Hall of the People this 
afternoon. Chairman Peng Zhen presided over the meeting. 


The meeting elected Peng Zhen, Chen Pixian, and 18 others as executive chairmen of the 
presidium, responsible for handling the day-to-day work of the Fourth Session of the 
Sixth NPC. The opening and closing meetings of the Fourth Session of the Sixth NPC 
will be presided over by the executive chairmen of the presidium, while some executive 
chairmen and some members of the presidium will take turn in chairire other meetings of 
the session. ‘Today's meeting adopted a grouping list of the executive chairmen. The 
meeting decided who will be the deputy secretaries general of the Fourth Session of the 
Sixth NPC. 


Today's presidium meeting decided that the adoption of proposals and elections during 
the Fourth Session of the Sixth NPC will be decided by vote with a show of hands. 


The meeting adopted the agenda of the Fourth Session of the Sixth NPC. It decided that 
the executive chairmen of the presidium are authorized to change the agenda if situa- 


tion warrants. 


Today's presidium meeting decided on the nonvoting delegates to the Fourth Session of 
the Sixth NPC. It also set 1800 on 2 April as the deadline for the deputies to put 
forward proposals. Any proposals put forward after the deadline will be treated as 
suggestions, criticism, or personal views. Deputies may make suggestions and criticism 
or express their views on the work in various fields at any time. 


Permanent Chairmen Named 
0W241354 Beijing XINHUA Domestic Service in Chinese 1144 GMT 24 Mar 86 


[Text] Beijing, 24 Mar (XINHUA) -- Namelist of permanent chairmen of the presidium of 
the Fourth Session of the Sixth National People's Congress (elected at the first session 


of the presidium on 24 March 1986) 


Peng Zhen 

Chen Pixian 

Wei Guoqing 

Geng Biao 

Hu Juewen 

Xu Deheng 

Peng Chong 

Wang Renzhong 

Zhu Xuefan 

Ngapoi Ngawang Jigme 
Baingen Erdini Qoigyi Gyaincain 
Seypidin Aizezi 

Zhou Gucheng 

Yan Jici 

Rong Yiren 

Ye Fei 

Liao Hansheng 

Han Xianchu 

Huang Hua 

Wang Hanbin 
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Deputy Secretaries General Listed 
OW241352 Beijing XINHUA Domestic Service in Chinese 0756 GMT 24 Mar 86 


[Text] Beijing, 24 Mar (XINHUA) -- Namelist of deputy secretaries general of the 
Fourth Session of the Sixth National People's Congress (elected at the First Session 
of the Presidium on 24 Mar 1986) 


Peng Chong 
Wang Renzhong 
Wang Hanbin 
Zeng Tao 

Yu Wen 


Presidium, Secretary General Named 


0W242322 Beijing XINHUA Domestic Service in Chinese 1230 GMT 24 Mar 86 


[Text] Beijing, 24 Mar (XINHUA) -- Namelist of members and the secretary general of 
the presidium of the Fourth Meeting of the Sixth National People's Congress. (adopted 
by the preparatory meeting of the Fourth Meeting of the Sixth National People's 
Congress on 24 March 1986) 


Presidium members (161 people, in order of the number of strokes in their surnames) 


Ding Guangxun, Cedain Zhoima (female, Tibetan nationality) ,Ma Waqi, Ma Qingnian (Hui 
nationality), Ma Haoqian (Hui nationality), Wang Shufeng, Wang Hanbin, Wang Renzhong, 
Wang Zhaoguo, Wang Guoquan, Wang Zulun (Bouyei nationality), Wang Ganchang, Wei 

Chunshu (Zhuang nationality), Wei Guoqing (Zhuang nationality), Wei Yu (female), Bei 
Shizhang, Mao Wenshu (female), Ulanhu (Mongolian nationality), Batu Bagen (Mongolian 
nationality), Puncog Wangje (Tibetan nationality), Lu Shenghe, Ye Fei, Tian Shouyan 
(Tujia nationality), Tian Fuda (Gaoshan nationality), Shi Laihe, Bai Shouyi (Hui 
nationality), Bai Hongpu, Zhao Cunxin (Dai nationality), Lu Shuxiang, Lu Ji, Zhu Boru, 
Zhu Xuefan, Wu Juetian, Wu Chan, Zhuang Shiping, Liu Yunsheng (female), Liu Minhui, 

Liu Nianzhi, Guan Shanyue, Jangzhong Zhaxidoje (Tibetan nationality), Xu Jie, Xu Dixin, 
Xu Jiatun, Xu Deheng, Ruan Bosheng, Sun Guozhi, Yan Kelun, Yan Jici, Su Buqing. 


Li Xiannian, Li Jianbai, Li Zhen, Li Dengying, Yang Feng (Naxi nationality), Yang Daidi 
(female, Yi nationality), Yang Yongqing (female), Yang Chugui (female, Dong nationality), 
Yang Dezhi, Yang Hui (female), Wu Shichang, Wu Yunchang (Maio nationality), Wu Zuoren, 
Wu Xuanxing, He Zhukang, He Ying, He Haoju, Yu Qiuli, Wang Yuexia (female), Shen Jian, 
Song Lin, Zhang Wanfu, Zhang Zizhai (Bai nationality), Zhang Youuu, Zhang Wenyu, Zhang 
Yuguan, Zhang Zhengde, Zhang Zaiwang, Zhang Chengxian, Lu Mingyang, Amudong Niyazi, 
(Uygur aationality), Ngapoi Ngawang-Jigme (Tibetan nationality), Chem Shufeng (Li 
nationality), Chen Pixian, Chen Zongji, Chen Huibo, Chen Dengke, Mao Yisheng, Lin 

Yishan, Lin Yueqin (female), Lin Lanying (Female), Lin Liyun (female). 


Deyal Khulmash (Kazak nationality), Luo Tian, Luo Shuzhang (female), Luo Qiong (female), 
Zhou Zhanao, Zhou Lirong, Zhou Gucheng, Xiang Nan, Zhao Zhongyao, Zhao Xiu, Zhao 

Zisen, Zhao Pengfei (Man nationality), Rong Yiren, Hu Lijiao, Hu Juewen, Hu Yaobang, 
Duan Suquan, Hou Baolin (Man nationality), Rao Shoukun, Jiang Shuzhen (female), Hong 
Sisi, Huan Xiang, Fei Yimin, Baingen Erdini Qoigyi Gyaincain (Tibetan nationality), 

Geng Biao, Mo Wenhua, Xabchung Garbo (Tibetan nationality), Gu Dachun, Qian Shaojun, 
Qian Xinzhong, Ni Zhifu, Xu Tingze, Asian Ghiorroh Pujie (Man nationality), Guo 
Linxiang, Tang Jiashou (Hani nationality), Pu Jiexiu (female), Hai Yuchen (Monogolian 
nationality), Tao Dayong. 
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Huang Hua, Huang Bingwei, Huang Huang, Cho Ryongho (Korean nationality), Cao Yu, 
Chang Xiangyu (female), Kang Keqing (female), Liang Tianhui (Zhuang nationality), 
Peng Chong, Peng Dixian, Peng Zhen, Peng Qingyuan, Dong Jianhua, Han Ningfu, Han 
Xianchu, Han Peixin, Han Weixian, Cheng Siyuan, Jiao Linyi, Wen Yuankai, Lan Fangwan 
(Yao nationality), Chu Tunan, Lei Jieqiong (female), Lei Aizu (female), Yi Shijuan 
(female), Pei Changhui, Liao Hansheng, Seypidin Aizezi, (Uygur nationality), Yan 
Longan, Pain Tog (female, Tibetan nationality), Xue Ju, Xue Mugiao. 


Secretary General, Chen Pixian. 
Agenda Adcpted 
OW241559 Beijing XINHUA Domestic Service in Chinese 1225 GMT 24 Mar 86 
[Text] Beijing, 24 Mar (XINHUA) -- Agenda of the Fourth Session of the Sixth 
National People's Congress (adopted by the preparatory meeting of the Fourth Session 


of the Sixth National People's Congress on 24 March 1986) 


1. Hear and deliberate on Premier Zhao Ziyang's report on the draft Seventh 5-Year 
National Economic and Social Development Plan; 


Examine and ratify the Seventh 5-Year National Economic and Social Development Plan; 
2. Hear and deliberate on the report on the draft 1986 National Economic and Social 
Development Plan given by Song Ping, state councillor and minister in charge of the 
State Planning Commission; 


Deliberate on and ratify the 1986 National Economic and Social Development Plan; 


3. Hear and deliberate on the report on the execution of the 1985 state budget and 
the draft 1986 budget given by Wang Bingqian, state councillor and minister of finance; 


Examine and ratify the execution of the 1985 state budget and the 1986 state budget; 


4. Deliberate on the General Principles of the People's Republic of China Civil Code 
(draft); 


5. Deliberate on the People's Republic of China Compulsory Education Law (draft); 


6. Deliberate on the People's Republic of China Law of Foreign-Owned Enterprises 
(draft); 


7. Hear and deliberate on the work report of the Standing Committee of the National 
People's Congress given by Chen Pixian, vice chairman of the NPC Standing Committee; 


8. Hear and deliberate on the work report of the Supreme People’s Court given by 
Zheng Tianxiang, president of the Supreme People's Court; 


9. Hear and deliberate on the work report of the Supreme People's Procuratorate given 
by Yang Yichen, procurator general of the Supreme People's Procuratorate; 


10. Other matters. 
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Session Detailed 
OW250114 Beijing XINHUA Domestic Service in Chinese 0003 GMT 25 Mar 86 


[Excerpts] Beijing, 25 Mar (XINHUA) -- The Fourth Session of the Sixth NPC will open 

at the Great Hall of the People this afternoon. According to the agenda of the session, 
Zhao Ziyang, premier of the State Council, will report to the session this afternoon 
about questions on elaborating the Seventh 5-Year Plan for National Economic and Social 
Development. 


The Fourth Session of the Sixth NPC has received the attention of people at home and 
abroad because it will discuss the Seventh 5-Year Plan and other important items on its 
agenda. Thirty-one delegations and more than 2,800 deputies that have checked in are 
devoting all their energies to the work of the session. In the quarters housing dele- 
gations from various parts of the country, deputies have in the past few days talked 
freely about the achievements made during the Sixth 5-Year Plan. They have also 
expressed their determination to fulfill the tasks set for the first year of the Seventh 
5-Year Plan. The atmosphere prevailing among them is very warm. 


Leaders of the CPC Central Committee, responsible persons of the CPPCC National Commit- 
tee, principal responsible persons of various democratic parties, representatives of 
democratic personages without party affiliation, and members of the Sixth CPPCC 
National Committee attending its fourth session will attend the opening ceremony of the 
Fourth Session of the Sixth NPC by invitation. 


NPC SPOKESMAN DENIES DIFFERENCES OVER BASIC POLICY 


HK241524 Beijing ZHONGGUO XINWEN SHE in Chinese 1429 GMT 24 Mar 86 


[Text] Beijing, 24 Mar (ZHONGGUO XINWEN SHE) -- "Is it true that the different 
opinions held by NPC deputies concern Deng Xiaoping's long-term policy?" an AP reporter 
asked Zeng Tao, deputy secretary general of the Fourth Session of the Sixth NPC, here 
this afternoon. 


Zeng Tao unambiguously answered: So far we have not found any different opinions on 
our fundamental policy. He then added: As a retired reporter, I would like to point 
out to our friends that foreign friends and reporters have always attributed China's 
policies to Deng Xiaoping and others. Personally, I do not quite approve this way of 
putting it. 


"Do the deputies hold different opinions on the problem of the special economic zones?" 


Zeng Tao said: That was unanimously decided on by the NPC Standing Committee. 


Asked by a WASHINGTON POST female reporter to comment on the different opinions exist- 
ing among NPC deputies, Zeng Tao described the existence of different opinions on 
various issues as "very normal." According to Zeng, China's practice is that people 
air their views in the course of deliberations and, through consultations, reach a 
common consensus. He referred to this as "China's socialist democratic practice." 
According to Zeng, in voting, there are also vetoes and abstentions and this is also 


very normal. 
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Addresses Party Work Style 
HK250620 Beijing ZHONGGUO XINWEN SHE in Chinese 1511 GMI 24 Mar 86 


["Zeng Tao Answers Questions on Party Work Style Raised by Reporters" -- ZHONGGUO 
XINWEN SHE headline] 


[Text] Beijing, 24 Mar (ZHONGGUO XINWEN SHE)) -- Zeng Tao, deputy secretary general 
of the Fourth Session of the Sixth NPC, said this afternoon: China's Constitution 
stipulates that all citizens are equal before the law and that nobody has privileges 
to transcend the Constitution and the law. Most children of the Chinese senior cadres 
are good but there are also some who have violated the law and discipline. Those who 
violate the law and discipline, no matter who they are, will be dealt with according 
to party discipline and state law. 


Zeng Tao made this remark at a press conference attended by Chinese and foreign re- 
porters at the Great Hall of the People in reply to a question raised by an American 
reporter on how to deal with the children or relatives of senior cadres who had com- 
mitted crimes. 


A female foreign reporter asked: Since Zhou Erfu has made mistakes, why has his 
Status as aCCPCC member been preserved? Zeng Tao said: "This is our policy. Ac- 
cording to this policy, we do not write off or negate everything after a person makes 
mistakes. This is a correct policy." 


When a REUTER reporter asked how many delegates have been deprived of their qualifi- 
cations as a result of economic crimes, Zeng Tao said that the qualifications of five 
delegates had been canceled by the original electing units but for different reasons. 
For example, Zhang Hayang from Guangdong cannot perform his duties as a delegate be- 
cause he has moved abroad; Lei Yu from Guangdong has voluntarily proposed that it 
would be inadvisable for him to be a delegate. 


"How do you distinguish between economic crimes and violations of porty SHectaliee, 
then? For example, Lei Yu has been disciplined within the party while some of his 


subordinates have committed economic crimes," asked an ABC reporter. 


Zeng Tao said: The key lies in the results of the investigation. If I am not mistaken, 
Lei Yu has made mistakes, but he has not been involved in economic crimes. 


When a Hong Kong reporter asked whether the NPC delegates from Hong Kong and Macao 
will be separated from Guangdong and whether the number of the delegates will be in- 
creased, Zeng Tao explained the system for electing NPC delegates, that is the elec- 
tion of the delegates to the Sixth NPC was conducted according to the system of 
election approved by the Fifth Session of the Fifth NPC. That is to say, the meth- 
ods for electing delegates to the Seventh NPC will be approved by the Fifth Session of 
the Sixth NPC to be held next year. 


Asked About Peng Zhen 


HK241258 Hong Kong AFP in English 1238 GMI 24 Mar 86 


[Excerpts] Beijing, March 24 (AFP) -- The spokesman for China's National People's 
Congress Monday refused to confirm on deny reports that family members of congress 
chariman Peng Zhen were under investigation for corruption. Mr. Zeng spoke with 
foreign reporters on the eve of the convening of the National People's Congress 
(NPC), which was to begin a 17-day session here Tuesday presided over by Mr. Peng. 
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"According to the Constitution all citizens are equal before the law. No person has the 
privilege of thinking himself not subject to the Constitution or laws,'"' Zeng Tao told 
foreign reporters. "The great majority of the children of our high officials are law 
abiding. Of course a small portion have broken the law. Those who have broken the law, 
no matter who they are will be dealt with according to party discipline," he said. 


Asked if his comments could be taken as a denial or confirmation of reports that members 
of the family of Mr. Peng, 82, were under investigation, Mr. Zeng said: "Please do not 
confuse your meaning with what I have said." 


BEIJING TV CARRIES LIVE RELAY OF NPC OPENING 


0W251400 [Editorial Report] Beijing Television Service in Mandarin at 0645 GMT on 25 
March begins carrying a live relay from the Great Hall of the People in Beijing on the 
opening of the Fourth Session of the Sixth National People's Congress. 


The opening shot shows the inside of the hall. The camera pans across the fully packed 
meeting hall and then stops at a large rostrum, showing attendees arriving and taking 
their seats. At 0658 GMT, the camera shows a medium shot of Hu Yaobang walking to his 
seat on the rostrum. 


The announcer says that sitting on the front rows on the rostrum are executive chairmen 
of the presidium "Peng Zhen, Chen Pixian, Wei Guoqing, Geng Biao, Hu Juewen, Peng Chong, 
Wang Renzhong, Zhu Xuefan, Ngapoi Ngawang Jigme, Baingen Erdini Qoigyi Gyaincain, 
Seypidin Aizezi, Zhou Gucheng, Yan Jici, Rong Yiren, Ye Fei, Liao Hansheng, Huang Hua, 
and Wang Hanbin." 


He adds that central leading comrades attending the meeting on invitation are "Hu 
Yaobang, Zhao Ziyang, Deng Yingchao, Ulanhu, Wan Li, Xi Zhongxun, Qiao Shi, Li Peng, 
Yang Shangkun, Yang Dezhi, Wu Xueqian, Yu Qiuli, Hu Qiaomu, Hu Qili, Yao Yilin, Ni 
Zhifu, Qin Jiwei, Deng Liqun, Hao Jianxiu, Wang Zhaoguo, and Wang Zhen." 


According to the announcer, foreign diplomatic envoys and journalists are present at 
today's meeting as observers. At 0702 GMT, the camera shows a medium shot of Peng 

Zhen sitting in his seat. Peng Zhen says that 2,974 deputies should be present, adding 
that there is a quorum as 2,729 of them are actually present. He then declares the 
session open, and asks the audience to follow him in singing the national anthem. At 
0704 GMT, Peng Zhen invites Premier Zhao Ziyang to deliver a report on the draft of the 


Seventh 5-Year Plan. 


The camera shows Zhao walking from several rows back on the rostrum to a seat next to 
Peng Zhen, sitting down, and beginning his report, while the camera pans slowly across 
the rostrum and the rest of the hall, and then shows a medium shot of Hu Yaobang listen- 
ing attentively to the report. Zhao's report, lasting 2 hours and 10 minutes, deals not 
only with China's economic situation and plan, but also with its domestic and foreign 
affairs. While Zhao speaks, the camera keeps alternating between medium shots of Zhao 
and panning shots and long shots of the rostrum and the rest of the hall. 


As soon as Zhao finishes his report at 0914 GMi, the camera shows a pan shot of the 
applauding audience. An announcement is heard, in a voice that sounds similar to that 
of Peng Zhen, saying that today's meeting has ended. At 0915 GMT the live relay ends. 


I. 25 Mar 86 K 7 CHINA 
PRC NATIONAL AFFAIRS 


ZHAO ZIYANG REPORTS ON SEVENTH 5-YEAR PLAN 


Reviews 5-Year Achievements 
OW250742 Beijing XINHUA in English 0726 GMT 25 Mar 86 


[Text] Beijing, March 25 (XINHUA) -- China's economic growth rate over the past five 
years was higher than that of most countries in the corresponding period, Premier Zhao 
Ziyang said here today. Addressing the annual session of the National People's Congress, 
Zhao said that the total industrial and agricultural output value increased at an aver- 
age annual rate of 11 percent during the Sixth Five-Year Plan period (1981-1985), and 

the gross national product rose at a rate of 10 percent. With the total output value 
increasing 8.1 percent each year, China's agricultural production grew faster than in 
many countries in the world, and faster than any period since the founding of the Peo- 
ple's Republic in 1949. 


Premier Zhao firstly reviewed the implementation of the Sixth Five-Year Plan in his 
report on the Seventh Five-Year Plan at the NPC session, which opened here today. He 
said China's achievements in the past five years have attracted world attention. Most 
of the tasks and targets in the Sixth Five-Year Plan for industry and agriculture, 
capital construction and social development have been fulfilled or overfulfilled. 
Thanks to the efforts over the past five years, Zhao said, the output of a number of 
major products vital to the national economy and the people's everyday life has greatly 
increased. Though the average per capita output of these products remains relatively 
low, their total output is quite high by world standards attaining correspondingly 
higher ranking in the world. 


For example, the annual grain output averaged 370.62 million tons during the Sixth 
Five-Year Plan period, 65.32 million tons more than that in the previous five years. 
In 1985, China produced 850 million tons of coal, 125 million tons of crude oil, 407.3 
billion kwh of electricity and 46.66 million tons of steel. China's economy has grown 
much stronger, Zhao said. While completing a number of large and medium-sized projects, 
the number of machine-building and electronic products which are up to fairly advanced 
world standards has multiplied over the past give years as a result of technological 
transformation. In the past five years the national revenue has reversed its downward 
trend, and in the last three years it has shown steady and marked growth. The total 
revenue reached 182.9 billion yuan, balancing revenue and expenditure. The volume of 
import and export during the Sixth Five-Year Plan totalled 230 billion U.S. dollars, 
double that of the fifth plan period. China has used 10.3 billion U.S. dollars of 
foreign loans and attracted 5.3 billion U.S. dollars of direct foreign investment. 


Over the past five years, the premier said, the living standard of the people has 
improved more markedly than any other period since the founding of the People's Repub- 
lic. After deducting price hikes, the annual per capita net income of rural residents 
went up by 13.7 percent and that of urban residents went up by 13.7 percent and that 

of urban workers and other employees and their families by 6.9 percent. More than 35 
million people have been employed in the city and towns over the past five years. Bank 
savings of both urban and rural residents jumped to 162.3 billion yuan by the end of 
1985, four times the figure for 1980. During the period, Zhao said, China was finally 
able to solve some economic problems with which it had been struggling for so long. 
They include: 


-- China became self-sufficient in grain and more than self-sufficient in cotton: 
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-- Turning shortage of consumer goods at both urban and rural market into adequate 
supply, China was able to do away with ration coupons for all commodities except grain 
and edible oil: 


-- Agriculture, light industry and heavy industry, and accumulation and consumption, 
which had been seriously out of proportion for a long time, are now in better balance. 
This ensures China's sound and sustained economic development. 


Views Strategic Economic Changes 
OW250758 Beijing XINHUA in English 0739 GMT 25 Mar 86 


[Text] Beijing, March 25 (XINHUA) -- Premier Zhao Ziyang today referred to stressing 
economic and social results, reforming the stereotyped economic structure and initiat- 
ing open economy as marking the strategic changes of historic significance in China's 
economic development over the past five years. Reviewing the implementation of the 
Sixth Five-Year Plan (1981-1985) in his report at the opening session of the Sixth 
National People's Congress, he said these strategic changes constitute the basic cause 
of the achievements in that period. China has shifted froma lopsided pursuit of 
increasing output and output value of industry, especially heavy industry, to emphasis 
on the balanced development of agriculture, light industry anc heavy industry, and 
all-round economic, scientific, technological, educational, cultural and social develop- 
ment, with focus on the improving of economic returns, he said. 


The country, he went on, has tried its best to put an end to the high accumulation rate, 
high growth rate, low efficiency and slow improvement of living standards, and blazed a 
new path suited to China's realities and leading to a steady growth rate, better 
economic results and more substantial benefits for the people. Among the different 
sectors of the national economy, China attached strategic importance to agriculture, 
sped up development of consumer goods industry, and rationally adjusted the orientation 
of heavy industry. The country also brought the construction of productive and non- 
productive projects roughly into balance and promoted rapid expansion of tertiary 
industry. 


The Chinese premier said the petrified economic structure characterized by excess ve 
and rigid control has been replaced by a vigorous new one appropriate to the planned 
development of a commodity economy on the basis of public ownership. A major break- 
through was first effected in the rural areas, greatly emancipating the productive 
forces in the countryside and promoting the rural economy to embark on specialization, 
commercialization and modernization, he added. The urban reform has been effected in 
the areas of planning, finance, taxation, pricing, banking, commerce, labor and wages. 
As a result, the urban economy has thriven as never before. 


As for the economic relations with other countries, a closed and semi-closed economy 
has given way to an open economy characterized by positive use of international 
exchange, according to Premier Zhao. China has corrected the mistake of putting self- 
reliance against the opening to the outside world and achieved notable results in using 
both domestic and foreign resources, exploiting both domestic and foreign markets and 
mastering the skills of both organizing domestic construction and promoting economic 


relations with other countries. 


The three changes, Zhao Ziyang stressed, show that China has found the correct way to 
build socialism with Chinese characteristics, 
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He also mentioned shortcomings and mistakes in economic work such as failing to exercise 
effective control over the sharp increase in total social demand, not taking effective 
measures and proper supervision to improve economic results, product quality in particu- 
lar, and sometimes giving inadequate attention to cultural and ideological progress. He 
singled out the destabilizing factors arising from pursuit of an excessively high growth 
rate in the last quarter of 1984. Thanks to the efforts in the past year, some problems 
have been solved while others are being solved, he said. 


Proposes New 5-Year Plan 
OW250822 Beijing XINHUA in English 0757 GMT 25 Mar 86 


[Text] Beijing, March 25 (XINHUA) -- The State Council today put forward a draft Seventh 
Five-Year Plan (1986-1990) aimed at pushing on systematic reforms, further strengthening 
China's economic power and raising the living standard of its one billion people. The 
plan came out at a time when China's strategy of economic development and its economic 
structure are changing from an old model to a new one. 


Premier Zhao Ziyang today delivered a 26,000-word report on the draft plan at the 

annual session of China's legislative body, the National People's Congress. China will 
strive to lay most of the groundwork for a new type of socialist economic structure with 
Chinese characteristics for the next five years or more, Zhao said. The draft plan pro- 
vides that the gross value of the country's industrial and agricultural output will 
increase by 38 percent in five years -- reaching 1,677 billion yuan in 1990 -- with an 
annual growth rate of 6.7 percent. The gross national product will increase by 44 per- 
cent -- reaching 1,117 billion yuan in 1900 -- with an annual growth rate of 7.5 percent. 


In setting the economic growth in the draft plan, Zhao said, we were optimistic but not 
over-ambitious, adding that the rate is likely to be exceeded. Fixing an appropriate 
rate for economic growth is aimed at promoting the proportionate and efficient advance 
of the national economy, he explained. 


Nine-year compulsory education will be gradually introduced during the five-year period, 
the Chinese premier noted. About five million specialized personnel will be trained by 
institutes of higher learning, twice the number trained in the previous five years. 


The consumption level of urban and rural residents will rise by 27 percent in the 1986- 
1990 period. The draft plan sets the average annual growth rate for the net income of 
peasants throughout the country at seven percent, and the growth rate for the wages of 
workers and staff members at four percent. 


A crucial issue for the Seventh Five-Year Plan, the premier said, is to set an appropri- 
ate scale of investment, readjust the investment pattern in a rational way and raise 
economic returns on investment. The draft plan sets the total investment in the fixed 
assets of state-owned enterprises in the next five years at 896 billion yuan, a rise of 
nearly 70 percent over the previous five-year plan. 


There will be a marked increase in the productive capacity of the energy industry and | 
the raw and semi-finished materials industries as well as the capacity of transport | 
and telecommunications with the renovation, expansion and construction of a number of 
key facilities and the technological transformation of a number of key enterprises. | 
Investment will be increased in agriculture, science and education. 


a 
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Zhao said that China will expand economic exchanges and trade with other countries, the 
use of foreign capital and the import of advanced technology in the next five years. 
The total volume of import and export in 1990 will show an increase of 40 percent over 
the 1985 figure. 


Implementation of the new five-year plan will enable China's economy to function within 
a new framework, Zhao said. Highlights of the reforms dur‘ng the period include: 


-- Turn a great majority of enterprises by the end of the period into relatively inde- 
pendent economic entities, into socialist commodity manufactures and dealers having full 
authority for nanagment and full responsibility for their own profits and losses. 


-- Promote lateral economic ties among enterprises and gradually establish groups of 
enterprises in different forms and at various levels to rationalize the development of 
resources, the use of funds and technology and the disposition of productive forces. 


-- Develop a socialist commodity market, continue to reduce the varieties and quantities 
of products under unified state allocation and distribution. 


-- Develop inter-regional and inter-departmental commodity circulation and establish new 
commercial forms combining agriculture, industry and commerce, or agriculture and 
commerce, or industry and commerce, or commerce in different areas and trades. 


-- Expand the markets for consumer goods and for means of production and gradually 
establish a system in which the state sets the prices of a few vital commodities and 
labor services, while leaving the rest to a pricing system under state guidance and to 
market regulation. 


-- Establish a new system by which the state will gradually change from direct to 
indirect control in its management of enterprises. 


The premier said that the goal of the reform is to build a socialist economic structure 
with Chinese characteristics that is unlike the ossified or semi-ossified model of the 
past and fundamentally different from the capitalist models. He urged all government 
personnel to improve their methods and style of work and get rid of bureaucratism. They 
should renounce empty talk in favor of practical work and strive to be more efficient. 
They whould observe discipline and the law, be honest and devoted to their official 
duties, safeguard the interests of the state and society at large, and serve the people 
wholeheartedly, the premier said. 


In the last part of his report, Zhao Ziyang dealt with China's independent foreign 
policy of peace. He summarized the main outline and basic principles of the policy into 


10 aspects. 


Considers Economic Reform 


OW250856 Beijing XINHUA in English 0840 GMT 25 Mar 86 


[Text] Beijing, March 25 (XINHUA) -- A sound foundation will be laid for a dynamic 

socialist economy with Chinese characteristics in the next five years or more. This 
is the goal Premier Zhao Ziyang set for China's economic structural reformduring the 
Seventh Five-Year Plan period beginning this year. 
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All localities, departments and enterprises should continue to give priority to economic 
Structural reform, said Zhao in his report to the National People's Congress annual 
session today. 


To attain the economic goals set for the next five years, he said, it is imperative to 
carry on the intensive and systematic restructuring of the economy, to further 
straighten out various economic relations and to bring into full play the enthusiasm and 
creativeness of all enterprises and workers. 


According to Zhao, the reform in the next five years will center on three aspects -- the 
invigoration of enterprises, the development of a socialist commodity market and the 
establishment of a new socialist overall economic management system. Through the reform, 
the premier said, enterprises will be endowed with more decision-making power and also 
more responsibility for using the power properly. Therefore, effective measures should 
be adopted to help enterprises cultivate the capacity to accumulate funds, conduct 
technical transformation and develop production by themselves while helping them raise 
their ability of self-control. By the end of the Seventh Five-Year Plan period, he 
said, a great majority of the enterprises should be entirely responsible for their own 
profits and loss2s. 


The Chinese premier called for promotion of lateral economic ties among enterprises on 
the basis of voluntary participation, mutual benefit and simultaneous development. He 
said that groups of enterprises should be gradually established at various levels, and 
the state should draw up policies and enact legislation to ensure the sound development 
of the association among enterprises. 


The purpose of establishing and improving a socialist commodity market system, Zhao 
said, is to provide an external economic environment that will both encourage enter- 
prises to invigorate themselves and put pressure on them to do so. The key to the 
improvement of the market system lies in the reform of the pricing system, the premier 
stressed. During the next five years, emphasis should be placed on a systematic adjust- 
ment of the unreasonably low prices of energy, raw and semi-finished materials and other 
means of production so as to close the gap between planned prices and market prices. 


Speaking of the overall management system, Zhao said the direct control by the state 
over enterprises will be gradually changed into an indirect type. To controi and 
regulate the forthcoming freer economic operations of enterprises, the government will 
gradually improve its economic and legal measures and put them in force together with 
necessary administrative means. To this end, he said, special efforts should be made 
to further reform the planning system and reduce the proportion of mandatory planning 
and to extend the scope of guidance planning and market regulation. 


Improvements should also be made to the role of banks in overall economic control, the 
fiscal and taxation system, the economic information and policy advisory system, economic 
economic laws and decrees, economic adjudication, and institutions of economic inspec- 
tion and supervision. He said that since the all-round structural reform of the econmy 
economy is an extremely difficult task and its process is restricted by China's specific 
economic and social conditions, it will be impossible to fully realize all the aspects 
of reform within the next five years. What we hope to achieve during these five years, 
he said, is to develop a general framework for a new economic system, and to get our 
economy moving within this framework. 
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Calls for Expanded Exports 
OW250908 Beijing XINHUA in English 0852 GMT 25 Mar 86 


[Text] Beijing, March 25 (XINHUA) -- China will boost its foreign trade and expand the 
scale of use of foreign funds and technology in the next five years, Premier Zhao Ziyang 
said here today. The country will also try to expand tourism, international air and 
marine transport and insurance business, and contract for more construction projects 

and labor services abroad, he said in a report on the country's Seventh Five-Year Plan 
(1986-90) to the Fourth Session of the Sixth National People's Congress (NPC). He 

told the NPC deputies that greatly expanding economic, trade and technological exchanges 
with other countries with emphasis on enhancing the country's export capacity is one 

of the five principles guiding China's economic construction for the next five years. 


According to the Seventh Five-Year Plan submitted to the congress for deliberation, 
the country's imports and exports will be worth 83 billion U.S. dollars in 1990, a 

40 percent rise over 1985. Of this, exports will rise 47 percent to reach 38 billion 
U.S. dollars, and imports, 35 percent to 45 billion U.S. dollars. 


The shortage of foreign exchange will remain a prominent problem for a long time to 
come, Premier Zhao said, noting that increasing exports is therefore crucial to ex- 
panding economic, trade and technological exchanges with other countries. He said: 

We must place improving the quality of export products above all and gradually build a 
network of sales promotion and services abroad, so asto ensure quality, good services 
and credibility. He also stressed the importance of changing the mix of export commodi- 
ties, which means a shift from primary products to manufactured ones and from roughly 
processed products to finely processed ones. In the meantime, we must try to improve 
the quality of textiles and light industrial goods for export, and increase exports 

of new foodstuffs and machinery and electrical products, Zhao said. 


He called for the building of bases for producing export commodities and of export- 

oriented factories in the coastal areas and other areas where conditions permit. He 
said that China's four special economic zones and 14 coastal cities and three areas 

open to the rest of the world should play a bigger role inboosting exports. 


Moreoever, he urged Chinese foreign trade departments to increase trade ties with all 
other countries. We should also change the mix of imports, with emphasis on computer 
software, advanced technology and key equipment, the premier observed, adding that it 
is imperative to strictly limit imports of general processing equipment, consumer dur- 
ables and assembly lines that will use imported parts and accessories, and avoid dupli- 
cation of imports. The premier said: We must strive to expand production of import 
substitutes and increase the ratio of goods manufactured at home. All practices that 
cause waste of state foreign exchange must be resolutely corrected, he stressed. 


He told the deputies that the use of foreign funds will focus on energy and raw material 
industries, transport and communications, particularly on the power and petroleum in- 
dustries, and harbor construction. In addition, part of foreign money will be used to 
upgrade the machine-building and electronics industries, and boost production of 

export products. 
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The current NPC session is expected to pass the law on enterprises financed by 
foreign firms after deliberation and examination. The premier said that it is 
imperative to regulate foreign trade through effective use of exchange rates, 
customs duties, taxes, export credits and other economic measures. These 
should be supplemented by administrative measures, such as improving the import 
and export licence system, he added. 


Forecasts Higher Living Standards 
OW250918 Beijing XINHUA in English 0904 GMT 25 Mar 86 


[Text] Beijing, March 25 (XINHUA) — Premier Zhao Ziyang said here today that 
Chinese peasants’ net income will rise seven percent and workers' wages around 
four percent annually during the 1986-90 period. With higher employment, the 
average annual growth rate in the total income of urban residents wil exceed this 
figure, he told the current session of the Sixth National People's Congress 
(NPC). The real average per-capita consumption standard of the entire population 
will rise to 517 yuan in 1990 from 404 yuan in 1985, according to the draft 
Seventh Five-Year Plan (1986-90) submitted by the State Council to the congress 
annual session. This means an annual growth rate of five percent during the 
five-year period. The average standard of every urban resident will increase at 


an annual rate of 4.2 percent -- from 736 yuan to 903 yuan, and each rural resident, 


5.1 percent -- from 325 yuan to 416 yuan. 


Premier Zhao said: Ours is a socialist country. So we must always attach great 
importance to improving people's material and cultural well-being. However, 

we should remember that the improvement of living standards must be based on the 
actual conditions of our country and on the growth of production, he told the NPC 
deputies. As far as distribution is concerned, the premier said, we should continue 
to carry out the policy of encouraging some people to become prosperous sooner 
than others and strive to do away the practice of equalitarian distribution. 

At the same time, he said, efforts must be made to avoid excessive gaps in 

income between enterprises and among people in order to ensure social stability 
and unity, and better implement the principle of distribution according to work. 
He stressed that the tendency of enterprises to vie with each other in issuing 
unwarranted allowances in cash or kind must be firmly checked and funds for 
consumption strictly controlled to prevent them from rising sharply. As China 
has a huge population, he said, the state should guide people in moving toward 
rational consumption patterns. For example, supplies of household electrical 
appliances can oniy be increased appropriately, and production and imports 

of air-conditioners and electric heaters should be limited. 


Urges Commodity Economy 
OW251002 Beijing XINHUA in English 0930 GMT 25 Mar 86 


[Text] Beijing, March 25 (XINHUA) -- Chinese Premier Zhao Ziyang said here 

today that China's economic structural reform should be adapted to the needs cf a 
developing socialist commodity economy. A fully-developed commodity economy 

is an indispensable stage of a society's economic development, said Premier 

Zhao in his report on the country's Seventh Five-Year Plan (1986-1990) delivered 
at the annual session of the National People's Congress, China's legislative body. 


In the historical period of socialism, and especially in an underdeveloped 
socialist country like China, he said, it is necessary to develop a commodity 
economy. 


ee 


I. 25 Mar 86 K 14 CHINA 
PRC NATIONAL AFFAIRS 


The concept of commodity economy is one of the essential points Zhao explained, of 
which he said people must have a full understanding. He said the kind of commodity 
economy China wants to develop is, on the whole, a socialist commodity economy based 
on public ownership, an economy in which distribution is made according to one's 

work and which is planned and under control. To build such an economy, he said, 

China should reform its previous petrified economic structure, which was characterized 
by too rigid control over too many things. In fact, Zhao said, China's stereotyped 
and rigid economic structure was changed into a vigorous new one appropriate to te 
planned development of a commodity economy on the basis of public ownership during the 
Sixth Five-Year Plan period from 1981 to 1985. 


Premier Zhao also called for an intensive theoretical study of the inherent laws of 
socialist commodity economy and for exploration of various approaches for the develop- 
ment of that economy. We have to resolutely transform all those ideas, rules and 
regulations that conflict with the development of a commodity economy, he said. In 

the process of building such an economy, he said, China should learn from other 
countries, including the developed capitalist countries, by drawing on their advanced 
methods of economic management, which reflect the laws governing large-scale, socialized 
production. In doing so, he said, we need to discard all the dross, while assimil- 
ating the useful essence. 


Calls For International Peace 
OW251008 Beijing XINHUA in English 0937 GMT 25 Mar 86 


[Text] Beijing, March 25 (XINHUA) -- Premier Zhao Ziyang today urged the two super- 
powers to take effective steps to maintain peace instead of paying lip service. 
Zhao called the resumption of dialogue and negotiations on disarmament between the 
United States and the Soviet Union a welcome development, adding, however, that 
they should not only make rehetoric about peace and disaramament, but take concrete 
actions. In his report to the National People's Congress session which opened here 
today, the Chinese premier described the present international situation as being 
turbulent and disturbing. And the arms race and regional rivalry between the two 
superpowers are major threats to world peace and the security of all countries, 

he observed. Both of them should give up their pursuit of military supremacy and 
cease their aggression and intervention against other countries, Zhao pointed out. 


He said that China is concerned about the grim situation in the Asian-Pacific region 
and particularly the hot spots of Kampuchea and Afghanistan, which, he said, have a 
direct bearing on China's own security. China has consistently heid that foreign 
forces should withdraw from Kampuchea and Afghanistan completely and that the people 
in those countries should solve their own problems free from outside interference. 


He stated that China continues to seek the steady development of Sino-U.S. relations 
on the basis of strict adherence to the principles established in the joint communi- 
ques between China and the United States, and a true improvement in Sino-Soviet 
relations through the removal of the three obstacles by concrete actions. 


Because of the confrontation and rivairy between the superpowers, he noted, the 
danger of a new world war still exists, and we must maintain necessary vigilance 


against this danger. 
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The people of the entire world desire peace ardently, he added. The overwhelming 
majority of Third-World countries including China and the broadly-based Non-Aligned 
Movement constitute a major force for peace. The European countries, Japan and other 
developed countries in Oceania are also in favor of peace and opposed to war. He said 
he was confident that through the joint efforts of the people and peace forces, world 
peace can be maintained. Though the road ahead is tortuous, the future of the world is 
full of promise, he added. 


Summarizes Foreign Policy 
OW251014 Beijing XINHUA iu English 0945 GMT 25 Mar 86 


[Text] Beijing, March 25 (XINHUA) -- Premier Zhao Ziyang today summarised China's 
foreign policy into ten basic principles. Addressing the fourth session of the Sixth 
National People's Congress which opened here today, he said that China as adjusted, 
enriched and improved its foreign policy in response to changes in the world situation. 
In his report on China's Seventh Five-Year Plan (1986-1990), the Chinese premier listed 
the following ten principles of China's foreign policy: 


1. Proceeding as it does from the fundamental long-term interests of its own people and 
the people of the whole world, China takes as the basic ovjective of its foreign policy 
to oppose hegemonism, maintain world peace, develop friendly co-operation with other 
countries and promote common economic prosperity. 


2. China holds that all countries, big or small, rich or poor, strong or weak, should 
be treated as equals. It is firmly opposed to the big bullying the small, the rich 
oppressing the poor and the strong lording it over the weak. The affairs of a country 
should be managed by its own people, and the affairs of the world should be managed by 
all countries in consultation, and not by one or two superpowers having the final say. 
China will never seek hegemony and it resolutely opposes hegemonism, no matter who 
practises it and no matter what form it takes. 


3. At all times and under all circumstances China will act independently, determining 
its own attitudes and policies on all world issues on themerits of each case. The 
criterion by which China judges whether an act is right or wrong is whether it helps 
to maintain world peace, develop friendly co-operation among nations and promote world 


prosperity. 


4. China will never attach itself to any superpower, or enter into alliance or 
strategic relations with either of them. China continues to seek the steady development 
of Sino-U.S. relations on the basis of strict adherence to the principles established in 
the joint communiques between China and the United States, and a true improvement in 
Sino-Soviet relations through the removal of the three obstacles by concrete actions. 


5. China stands by the five principles of mutual respect for sovereignty and terri- 
torial integrity, mutual non-aggression, non-interference in each other's internal 
affairs, equality and mutual benefit, and peaceful coexistence. On the basis of these 
five principles, China strives to establish, resume or expand normal relations with al] 
countries in the world and to live in harmony and engage in friendly co-operation with 
them. China does not determine its closeness with or estrangement from other countries 
on the basis of their social systems and ideologies. 
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China firmly opposes any country's using identity or difference of social system and 
ideology as an excuse to occupy the territory of others and to interfere in their 
internal affairs. China firmly opposes terrorist activities of all descriptions and 
believes that this problem can only be solved once for all by eliminating the social 
and political root causes of terrorism. 


6. China belongs to the Third World. A basic principle of its foreign policy is to 
strengthen its solidarity and co-operation with the Third World. China steadfastly 
opposes imperialism, colonialism and racism and supports the Third World countries in 
their just struggle to achieve and safeguard national independence. It supports them 
in their efforts to develop their national economies, improve North-South relations and 
further South-South co-operation. China earnestly hopes that the Third World countries 
will strengthen their unity and settle their disputes peacefully through friendly con- 
sultations, so as to prevent the interference of outside forces. 


7. China opposes the arms race and its extension to outer space. At the time of its 
first nuclear test, China proposed the complete prohibition and thorough destruction of 
nuclear weapons and declared that at no time and under no circumstances would China be 
the first to use such weapons. Today, it is of capital importance that the two super- 
powers should take the lead by drastically cutting back their nuclear arsenals, thus 
creating favorable conditions for nuclear disarmament by all nuclear countries. China 

is also in favor of the complete prohibition and through destruction of chemical weapons, 
and the substantial reduction of conventional arms along with nuclear disarmament. 


8. China persists in a long-term policy of opening to the outside world and will con- 
tinue to expand its economic, trade and technological contacts and co-operation with 
other countries on the basis of equality and mutual benefit. China pursues a policy of 
opening to all countries, capitalist or socialist, developed or developing. 


9. In keeping with the purposes and principles set forth in the United Nations Charter, 
China supports the work undertaken by the United Nations in the spirit of the charter 
and participates in the activities for world peace and development sponsored by the 
organization and its specialized agencies. China has joined a wide range of interna- 
tional organizations, actively engages in multilateral diplomacy and strives to promote 
international co-operation in all fields. 


10. China attaches great importance to contacts among people of different countries. 
To further mutual understanding and friendship among the people of the world. The 
Chinese Government encourages mass organizations, non-governmental associations and 
people from all walks of life to have contacts with those of other countries and sup- 
ports co-operation between them in the economic, cultural, educational, scientific and 
technological fields and in matters relating to the press, public health and sports. 


RENMIN RIBAO GREETS FOURTH SESSION OF SIXTH NPC 


0W242148 Beijing XINHUA Domestic Service in Chinese 1526 GMT 24 Mar 86 


[RENMIN RIBAO 25 March editorial: "Unfold Another Great Plan With Great Pride and 
Enthusiasm" ] 


[Text] Beijing, 24 Mar (XINHUA) -- The Fourth Session of the Sixth Nationai People's 
Congress will open in Beijing today. 
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Its main agenda is to hear and deliberate on Premier Zhao Ziyang's report on the draft 
Seventh 5-Year National Economic and Social Development Plan; examine and ratify the 
Seventh 5-Year National Economic and Social Development Plan; and deliberate on the draft 
principles of the civil code, the draft compulsory education law, and the draft of 
foreign-owned enterprises law. This is a session shouldering an important mission. We 
wish the session complete success! 


Currently, the whole party and the people of all nationalities throughout the country are 
implementing the guidelines set forth by the National Conference of Party Delegates. The 
party Central Committee's effective measures for firmly improving party conduct and build- 
ing a civilization with socialist ethics have greatly encouraged all party members and 
the people. We have started to scale new heights in our socialist economic construction, 
considering the successful fulfillment of the Sixth 5-Year Plan as a new starting point. 
An even more vigorous development and an increasingly thriving sitaution have already 
appeared in the political, economic, scientific and technological, educational, cultural, 
defense, and diplomatic spheres. 


During the past 5 years, we have taken a very big step forward on the path of building a 
socialist society with distinctive Chinese characteristics. In economic construction, we 
have in the main accomplished the task of achieving a fundamental change for the better 
in our country's financial and economic situation, and a new situation marked by sus- 
tained, steady, and coordinated growth has started to appear in our national economy. 
This strategic victory achieved in the history of our country's national economic 
development has laid a solid foundation and created good conditions for the national 
economic and social development for the next 5 years or even longer. 


With the exception of the first 3 years after the founding of the country and the 3 years 
of difficulties, there have been six 5-year plans in the 36-year history of our People's 
Republic. Of those six plans, the First and the Sixth 5-Year Plans were most success- 
fully accomplished. Major successes were achieved during the First 5-Year Plan period, 
and new successes having attracted worldwide attention were accomplished during the Sixth 
5-Year Plan period. The speed of agricultural growth, in particular, was the fastest 
since the founding of the republic. There were many reasons for this success. 
Especially worth pointing out are these two: First of all, we have firmly rejected the 
erroneous theory and practice of "taking class struggle as the key link" and never slack- 
ened in firmly stressing socialist construction; second, we have firmly carried out 
reforms, knowing that unprecedentedly enormous successes cannot possibly be achieved 
without unprecedented, extensive, and thorough reforms. Changes in rural areas are even 
more noticeable because reforms there were carried out earlier, more thoroughly, and 
effectively. The basic experiences gained in these two areas are invaluable for taking 
correct steps in drawing up the Seventh 5-Year Plan and carrying it out victoriously. 


The timely form:lation of a good 5-year plan is an objective requirement for promoting 
a planned commodity economy on the basis of public ownership. To mobilize and organize 
the masses to work hard in unity to attain the new goal, an important requirement is to 
publicize the 5-year plan as quickly as possible. The nationwide publicity of the first 
5-year plan played a very positive role, but the subsequent four 5-year planswere locked 
up in the classified documents cabinet. Owing to the past conditions, the Sixth 5-Year 
Plan was not made known until 2 years after it was drawn up. Last September, the CPC 
Central Committee proposal on drawing up the Seventh 5-Year National Economic and Social 
Development Plan was adopted by the National Conference of Party Delegates. It is 
encouraging to know that the country's highest organ of power is going to deliberate on 
and approve the plan even though this is only the first spring of the Seventh 5-Year 
Plan. It shows that China's economic construction has completely shaken off the hin- 
drance of the tumultuous decade and proceeded on the broad path full of sunlight. 
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It also shows that we have had a better understanding of the objective law of socialist 
economic construction and are advancing steadily from the reign of necessity to the 
reign of freedom. 


While no one region, department, or unit can operate without a plan, a good plan drawn 
up with great foresight is even more essential for the management of a big nation with a 
billion people. A good 5-year plan reflecting the people's will and interests also 
serves as the clarion call, summoning the people to march forward under the guise of 
their action program. It is clearly prescribed in our country's Constitution that it is 
the solemn responsibility of the National People's Congress to examine and approve the 
plan for national economic and social development and the reports on its implementation. 
We believe that all the NPC deputies certainly can effectively exercise their power and 
accomplish the meeting's missions and will unfold the magnificent blueprint of another 
5-year plan before the people of the country. 


XI ZHONGXUN FETES HONG KONG, MACAO NPC DEPUTIES 


OW241643 Beijing XINHUA in English 1440 GMT 24 Mar 86 


[Text] Beijing, March 24 (XINHUA) -- A banquet was given here tonight to people from 
Hong Kong and Macao who are attending the annual sessions of China's top legislative 
and consultative bodies. In his toast, Xi Zhongxun, member of the Political Bureau of 
the Communist Party Central Committee, warmly welcomed the participants from Hong Kong 
and Macao on behalf of Peng Zhen, chairman of the Standing Comiittee of the National 
People's Congress (NPC), and Deng Yingchao, chairperson of the National Committee of 
the Chinese People's Political Consultative Conference (CPPCC). Xi urged them to air 
their views freely and offer suggestions at the current session of the CPPCC National 
Committee and the coming session of the NPC. 


Yan Mingfu, head of the United Front Work Department under the CPC Central Committee, 
paid tribute to their efforts in helping maintain Hong Kong's prosperity and stability. 


Fei Yi-ming, director of TA KUNG PAO in Hong Kong, said that he and his fellow deputies 
feel very proud of China's progress. The more prosperous and stable China becomes, the 
smoother the implementation of the Sino-British declaration on the future Hong Kong is, 
and the more confident the Hong Kong people feel, Fei said. 


STATE COUNCIL APPOINTS, DISMISSES OFFICIALS 


OW241256 Beijing XINHUA Domestic Service in Chinese 0756 GMT 24 Mar 86 


[Text] Beijing, 24 Mar (XINHUA) -- The State Council appointed and dismissed a number 
of state functionaries on 26 February and 6 March 1986. 


It appointed Qi Huaiyuan as vice minister of foreign affairs; Zeng Zianlin concurrently 
as vice minister in charge of the State Planning Commission; Gao Zhanxiang as vice minis- 
ter of culture; Xie Wenqing, Nie Dajiang, Ding Qiao, Ma Qingxiong, and Xu Chonghua as 
vice minister of radio, cinema, and television; and He Jesheng [0149 3954 3932] as vice 
minister of public health. It relieved Zhang Jingyuan from the post of deputy secretary 
general of the State Council; Yao Guang from the post of vice minister of foreign 
affairs; Zhu Jianming from the post of vice minister of justice; Ding Qiao from the post 
of vice minister of culture; and Xie Wenqing, Hao Pingnan, Ma Qingxiong, and Xu Chonghua 
from the post of vice minister of radio and television. 
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TEXT OF MINERAL RESOURCES LAW RELEASED 


OW241236 Beijing XINHUA Domestic Service in Chinese 1437 GMT 19 Mar 86 


[Mineral Resources Law of the People's Republic of China -- Adopted on 19 March 1986 
at the 15th Session of the Standing Committee of the 6th National People's Congress] 


[Text] Beijing, 19 Mar (XINHUA) -- Chapter I: General Provisions 


Article 1. This law is drawn up on the basis of the Constitution of the People's 
Republic of China for the purpose of developing the mining industry, strengthening the 
work of prospecting for and exploring, exploiting, and protecting mineral resources, 
and ensuring the fulfillment of the immediate and long-range needs of the socialist 
modernization program. 


Article 2. This law must be complied with when prospecting for and exploiting mineral 
resources within the territory of the People's Republic of China and the sea area under 
its jurisdiction. 


Article 3. Mineral resources belong to the state. The state ownership of mineral 
resources, either on the earth's surface or underground, shall not be affected by 
differences in ownership or right of use of the land containing the mineral resources. 


The state protects the rational exploration and exploitation of mineral resources and 
prohibits any organization or individual from encroaching upon or destroying mineral 
resources by any means. People's governments at all levels must strengthen the work of 
protecting mineral resources. 


Registration made according to law when prospecting for mineral resources. The right 
of mining must be applied for and obtained according to law when exploiting mineral 
resources. 


The state protects the legal right to prospect for and exploit mineral resources from 
infringement, and ensures that production and work order is not affected and disrupted 
in areas where mining or prospecting is carried out. 


The right of mining shall neither be purchased nor sold, nor leased or used as a 
security. 


Article 4. State-operated mining enterprises are the main bodies in exploiting mineral 
resources. The state safeguards the consolidation and development of these enterprises. 


The state encourages, guides, and helps the development of collective mining enterprises 
of villages and towns. 


The state guides, helps, and supervises, through administrative measures, mining work 
carried out by individuals according to law. 


Article 5. The state collects payment for the exploitation of mineral resources. When 
mineral resources are exploited, a resources tax and a resources compensation fee must 
be paid according to the relevant provisions of the state. 


Article 6. With regard to the prospecting for, and exploitation of, mineral resources, 
the state implements the policy of centralized planning, rational overall arrangement, 
comprehensive prospecting, reasonable exploitation, and multipurpose utilization of 


mineral resources. 
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Article 7. The state encourages scientific and technological research in prospecting 
for and exploitation of mineral resources and promotes the application of advanced 
technology on a wide scale so as to elevate the scientific and technological level of 
the work of prospecting for and exploiting mineral resources. 


Article 8. Units and individuals with remarkable achievements in prospecting for and 
exploiting and protecting mineral resources or in conducting scientific and technologi- 
cal research in these respects shall be rewarded by the people's government at the 
respective level. 


Article 9. The department of the State Council in charge of geology and mineral re- 
sources shall be responsible for the supervision and administration of the work of 
prospecting for and exploiting mineral resources in the country. Related departments 
of the State Council shall assist the geology and mineral resources department in 
supervising and administering the work of prospecting for and exploiting mineral 
resources. 


Departments of provincial, regional, and municipal people's governments in charge of 
geology and mineral resources shall be responsible for the supervision and administra- 
tion of the work of prospecting for the exploiting mineral resources within their 
respective administrative areas. Related departments of provincial, regional, and 
municipal people's governments shall assist the geology and mineral resources departments 
in supervising and administering the work of prospecting for and exploiting mineral 
resources, 


Chapter II: Registration of Mineral Resources; Prospecting; Examination and Approval 
of Mining Applications. 


Article 10. The state carries out a system of centralized registration of mineral 
resources prospecting. The department of the State Council in charge of geology and 
mineral resources shall be responsible for the registration work in this respect. For 
certain special varieties of mineral resources, the State Council may authorize the 
competent departments concerned to take the responsibility for registration of the 
prospecting work. The scope of registration of mineral resources prospecting and the 
measures for such registration shall be worked out by the State Council. 


Article 11. The organ of the State Council of the provincial, regional, and municipal 
organs in charge of examining and approving the estimates of mineral reserves shall be 
responsible for examination and approval of the prospecting reports to be used for 
designing mining projects and shall give an official written reply, within a prescribed 
period, to the unit submitting the report. Prospecting reports that have not been ap- 
proved shall not be used as a basis for designing mining projects. 


Article 12. A unified management system should be adopted to maintain files on pros- 
pected mineral resources and statistics on all mineral deposits. All data should be 
submitted or reported in accordance with the State Council's stipulations. 


Article 13. Applications for running state-operated mining enterprises should be 
separately examined and approved by the State Council, the State Council's departments 
concerned, and the provincial, autonomous regional, and municipal people's governments. 


Before the State Council and its departments concerned approve the operation of a 
state-operated mining enterprise, the geological and mineral departments of the State 
Council should check its plan for mining scope and multipurvose utilization and comment 
on it. If an application is approved, these departments should issue a mining permit in 
accordance with the documents of approval. Mining permits for certain special minerals 
may be issued by the departments concerned as authorized by the State Council. 
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As for those state-operated mining enterprises whose operation must be approved by 
provincial, autonomous regional, and municipal people's governments, the geological and 
mineral departments under those governments should check their plans for mining scope 
and multipurpose utilization and comment on them before approving their operation and 
should issue mining permits in accordance with the documents of approval after appro- 
ving their operation. 


Article 14. Regulations governing the examination and approval of operations of rural 
collective mining enterprises and the issuance of mining permits and regulations on the 
management of self-employed miners should be formulated by the provincial, autonomous 
regional, and municipal people's congress standing committees. 


Article 15. Planned mining should be conducted in mining areas under state plans, in 
naining areas which are of importance to the national economy, and in areas where 

the state permits only protective mining of certain local special minerals; no units 
or individuals are permitted to mine without the approval of the department in charge 
under the State Council. 


Article 16. After the scope of a mining area under the state plan, a mining area which 
is of importance to the national economy, and a mining area where mining enterprises 
are located are designated according to the law, the organizations in charge of 
designating the scopes of mining areas should notify the relevant county-leve! people's 
governments to have them make it known to the public. 


Mining enterprises wishing to change the scope of their mining areas must report to the 
original examining and approving organizations for approval and to the original organi- 
zations issuing mining permits for having mining permits renewed. 


No units or individuals are permitted to mine in mining areas where mining enterprises 
are located or where mining rights have been acquired by others. 


Article 17. Without the co..3ent of the departments concerned as authorized by the State 
Council, no mineral resources may be mined in the following areas: 


1. In ports, airports, and areas designated for national defense projects; 


2. In important industrial districts, large water conservation installations, and 
areas within a specified distance from public utilities of cities and towns; 


3. In areas within a specified distance on both sides of a railway or key highway; 


4. In areas within a specified distance on both sides of an important river, dike, 
or dam; 


5. In natural reserves and major scenic spots designated by the state, key immovable 
historical cultural relics preserved by the state, famous resorts, and places of 
historic interest; 


6. In other areas where, by state stipulation, no local mineral resources should be 
mined. 


Article 18. If a mine mustbe shut down, it is necessary to submit a report on the closing 
down of pits and provide data on hidden dangers which may jeopardize digging, land 
reclamation and utilization, and environmental protection, and to apply for examination 
and approval according to the state's stipulations. 


——_ 
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Article 19: If any rare geological phenomenon of ancient cultural relic is dis- 
covered in the course of prospecting and exploiting mineral resources, the unit 
concerned should protect it and report it in good time to the departments concerned. 


Chapter III: Prospecting for Mineral Resources 


Article 20. Regional geological surveys should be conducted according to the state's 
unified plans. Reports and charts on regional geological surveys should be examined 
and accepted in accordance with the state's stipulations and turned over to the 
departments concerned for their use. 


Article 21. In conducting general surveys of mineral resources, the major mineral 
species should be surveyed, after which a preliminary and comprehensive evaluation 
should be made of geological conditions concerning the formation of paragenetic and 
associated minerals, as well as of the industrial prospects of mineral deposits in 
the area. 


Article 22. In prospecting for mineral deposits, a comprehensive evaluation should 
be made of paragenetic and associated minerals that have industrial value in the 
mining area, and their reserves should be assessed accordingly. Prospecting reports 
that fail to include a comprehensive evaluation wil not be approved, with the 
exception of reports of mineral prospecting projects stipulated otherwise by planning 
departments of the State Council. 


Article 23. In surveying and prospecting for damageable, special nonmetallic 
minerals; fluid minerals; inflammable, explosive, and soluble minerals; as well as 
minerals that contain radioactive elements, it is imperative to adopt methods of 
surveying and prospecting stipulated by the supervisory departments concerned of 
people's governments at and above the provincial level and to use the essentially 
required technology and equipment as well as safety measures. 


Article 24. Pertinent provisions should be followed to protect and preserve first- 
hand geological data and maps, core and test samples, specimens, and all other prospect- 
ing information acquired in the course of surveying mineral resources. 


Article 25. Fees will be levied for the use of mineral prospecting reports and other 
valuable prospecting documents in accordance with the State Council's regulations. 


Chapter IV: Mining of Mineral Resources 


Article 26. Establishment of mining enterprise shall be subject to examination by 
the approving authorities in accordance with the law and pertinent state regulations. 
Approval shall be givenonly after requirements have been met regarding the scope of 
mining, mine designing, extraction plan, production technology, safety measures, and 


environmental protection. 


Article 27. In exploiting mineral resources, it is imperative to follow a reasonable 
order of extraction, and appropriate methods of mining and ore dressing. Mining 
enterprises’ rates of extraction and recovery, ore dilution, and dressed ore retrieval 


should meet the designed requirements. 


Article 28. In mining major minerals, unified plans and comprehensive efforts should 
be made to exploit and utilize paragenetic and associated minerals having industrial 


value in order to prevent waste. 
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Effective protective measures should be taken to prevent loss or damage to tailings 
that contain useful constituents, and to minerals that for the time being, cannot be 
exploited in a comprehensive manner or that must be extracted simultaneously but for 
the time being cannot be put to comprehensive use. 


Article 29. In exploiting mineral resources, it is imperative to observe state regula- 
tions on labor safety and hygiene, and to provide the essential guarantees for produc- 
tion safety. 


Article 30. In exploiting mineral resources, it is imperative to observe the laws on 
environmental protection, and prevent environmental pollution. In extracting mineral 
resources, it is necessary to make economic use of land. In case arable land, grass- 
land, or forests are damaged as a result of mining operations, the mining enterprise 
should adopt locally suitable measures to reclaim the land for use, plant trees or 
grass, or takeother measures to make the damaged land usable. If exploitation of 
mineral resources results in losses to other people in terms of production and liveli- 
hood, compensation should be made and remedial actions taken accordingly. 


Article 31. Before undertaking to build railways, factories, reservoirs, oil pipe- 
lines, power lines, and other large projects, construction units should seek informa- 
tion about the distribution and exploitation of mineral resources in their planned 
project sites from the departments of geology and mineral resources of provinces, 
autonomous regions, and municipalities where the projects are located. Without the 
approval of the departments authorized by the State Council, it is not allowed to 
build projects in areas with important underground mineral deposits. 


Article 32. The State Council stipulates that except for those units that are desig- 
nated to purchase, no one is allowed to purchase those minerals for which the state 
enjoys monopoly in purchasing. Miners are not allowed to sell minerals to units that 
are not designated to purchase them. 


Article 33. When the state taps mineral resources in national autonomous areas, it 
should take into consideration interests of the national autonomous areas, make 
arrangements that are conducive to economic construction in such areas, and help 
local minority people in production and livelihood. [In accordance with the law and 
the unified plan of the state, the organs of self-government of national autonomous 
areas may give priority to developing and utilizing the mineral resources that the 
local authorities are allowed to develop. 


Chapter V: Collective Mining Enterprises in Townships and Individual Mining 


Article 34. In dealing with collective township mining enterprises and individual 
miners, the state implements the principle of giving them active support, making 
rational planning, providing correct guidance, and strengthening management; encourages 
collective township mining enterprises to develop mining resources in the areas desig- 
nated by the state; and permits individuals to tap scattered mineral resources and col- 
lect sand, pebbles, and clay that can only be used as ordinary construction material 
and a small amount of mineral products for their daily life. The state guides and 
helps collective township mining enterprises and individual miners to continuously 
improve their technical standards and raise the rate of utilization of tlhe mineral 
resources and economic efficiency. Departmentsin charge of geology and mineral 
production and units which handle geological work and state-run mining enterprises 
should provide collective township mining enterprises and individual miners with 
geological data and technical services based onthe principle of fostering active 
support, paying for the services and data, and achieving mutual benefits. 
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Article 35. Collective township mining enterprises that have already been operating 

in areas in which other mining enterprises have been or will be set up with the ap- 
proval of the State Council or its departments concerned should close down or move 

to and operate in other localities as designated and reasonable compensation be paid 

by the mining construction unit. Proper arrangements should also be made to take care 
of the workers. Joint operation can also be carried out according to the overall plan- 
ning of these mining enterprises. 


Article 36. Under the overall arrangement of the state-run mining enterprise and with 
the approval of the department in charge of this matter at the higher level, collective 
township mining enterprises may tap the marginal and scattered mineral resources in 
the mining area for state-run mining enterprises. However, it must apply and obtain 

a mining permit according to regulation. 


Article 37. Collective township mining enterprises and individual miners should raise 
their technical standards and increase the rate of recovery of the mineral resources. 
It is forbidden to excavate ores indiscriminately and undermine mineral resources. 
Collective township mining enterprises must draw maps showing mining facilities under 
and above the ground. 


Article 38. The people's governments at and above the county level should give gui- 

dance to and help collective township mining enterprises and individual miners carry 

out technical innovations, improve management, and strengthen production with maximum 
safety. 


Chapter VI: Legal Liabilities 


Article 39. Those who carry out mining without proper authorization and mining 
permit, enter the mining area defined by the state or mining areas that are of great 
value of national economy or other people's mining areas to carry out mining without 
authorization, or tap special mining resources that the state has designated protec- 
tive mining should be instructed to suspend operation and pay for the losses. Mineral 
products and illegal profits should be confiscated and fines be imposed. Those who 
refuse to suspend operations and who cause losses to mineral resources must be called 
to account, and efforts must be made to fix criminal liability on those who are di- 
rectly responsible according to Article 156 of the "Criminal Law." 


Article 40. Those who carry out mining outside the approved area should be instructed 
to return to their own mining area and pay for the losses. Illegal income from 
mineral products excavated outside the approved areas should be confiscated and a 

fine imposed. The license of anyone who refuses to return to his own mining area and 
undermines mineral resources should be revoked and those who are directly responsible 
should be called to account and their criminal liabilities be affixed in accordance 
with Article 156 of the "Criminal Law." 


Article 41. Criminal responsibility shall be affixed according to relevant provisions 
of the "Criminal Law" on whoever steals or takes by force the minerals or other pro- 
perties of a mining enterprise or prospecting organization, sabotages mining or pros- 
pecting facilities, or disturbs the production order or work order of a mining district 
or prospected zone. The offender shall be punished according to relevant provisions 
of the "regulations governing the maintenance of public order and the punishment of 
offenders," if his or her offense is minor. 


Article 42. The illegal income of a person from buying, selling, leasing, or 
transferring in other forms any mineral resources shall be confiscated, and he or she 
shall be fined. The illegal income of a person from buying, selling, leasing, or 
mortagaging a mining right shall be confiscated, and he or she shall be fined and 
lose his or her mining permit. 
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Article 43. The illegal income of a person from buying or selling in violation of 
this law any minerals subject to unified state purchase and marketing, and the miner- 
als involved in the transaction shall be confiscated. The offender may also be fined. 
Criminal responsibility shall be affixed on an offender in accordance with Article 
11/7 and Article 118 of the "Criminal Law" if his or her offense is serious. 


Article 44. Whoever mines mineral resources ina destructive way in violation of this 
law and causes serious damages to the mineral resources shall be asked to compensate 
for the damages and be fined, and may lose his or her minimg permit if the offense 
is serious. 


Article 45. The administrative penalties defined in Article 39, Article 40, and 
Article 42 of this law shall be decided by city or county people's governments. 

The administrative penalties defined in Article 43 shall be decided by the industrial 
and commercial administrative management department. The administrative penalties 
defined in Article 44 shall be decided by the departments in charge of geological 

work and mining industry under a provincial, autonomous regional, or municipal people's 
government. The revocation of the mining permit of a mining enterprise must be 
approved by a provincial, autonomous regional, or municipal people's government if 

that enterprise was set up with the approval of the State Council or its departments 
concerned. 


Article 46. If a person is not satisfied with an administrative penalty, he or she 
may start a law suit in the people's court within 15 days beginning on the day when 
the notice of penalty is recéived. If a person does not start a law suit within the 
prescribed time against a decision to confiscate his or her illegal income and to 
impose fines on him or her, and in the meantime fails to pay the penalty, the organ 
imposing the penalty shall request the people's court to enforce the penalty. 


Article 47. Disputes between mining enterprises over boundary of mining districts 
shall be settled through negotiation between the parties concerned. If the negotia- 
tion fails to settle the disputes, they shall be handled by the local people's govern- 
ments concerned at and above the county level in accordance with the mining district 
boundary decided according to law. Disputes over boundary of mining districts in- 
volving more than one province, autonomous region, or municipality shall be settled 
through negotiation between the provinces, autonomous regions, or municipalities 
concerned. If the negotiation fails to reach a settlement, the disputes shall be 
handled by the State Council. 


Chapter VII: Supplementary Articles 


Article 48. Detailed rules and regulations for implementation of this law shall be 
formulated by the State Council. 


Article 49. This law will come into force on 1 October 1986. 
Article 50. A person who mines mineral resources without going through the formali- 
ties of obtaining approval, setting the boundary of the mining district, and obtain- 


ing a mining permit before this law comes into force should go through makeup formali- 
ties in accordance with relevant provisions of this law. 


Appendix 


1. The "Criminal Law" articles relevant to Article 39 and Article 40 of this law 
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Article 156. Whoever intentionally destroys articles of public or private property, 
when the circumstances are serious, is to be sentenced to not more than 3 years of 
fixed term of imprisonment, criminal detention or a fine. 


2. The "Criminal Law" articles relevant to Article 41 of this law 


Article 151. Whoever steals, swindles or forcibly seizes articles of public or private 
property of a relatively large amount is to be sentenced to not more than 5 years of 
fixed term imprisonment, criminal detention or control. 


Article 156. Whoever intentionally destroys articles of public or private property, 
when the circumstances are serious, is to be sentenced to not more than 3 years of 
fixed term of imprisonment, criminal detention or a fine. 


Article 158. The use by any person of any means to disturb the social order is pro- 
hibited. When the circumstances of disturbance of the social order are serious, so 
that work, production, business and education or scientific research cannot be con- 
ducted and the state and society suffer serious losses, ringleaders are to be sentenced 
to not more than 5 years of fixed term imprisonment, criminal detention, control, or 
deprivation of political rights. 


3. The “Criminal Law'' articles relevant to Aticle 43 of this law 


Article 117. whoever violates the laws and regulations on the control of monetary 
affairs, foreign exchange, gold and silver, or industrial and commercial affairs, 
engaging in speculation, if the circumstances are serious, is to be sentenced to not 
more than 3 years of fixed term imprisonment or criminal detention, and may in addition 
or exclusively be sentenced to a fine or confiscation of property. 


Article 118. Whoever makes a regular occupation of smuggling or speculation, or 
smuggles or speculates in huge amounts, or is ringleader of a group that smuggles or 
speculates, is to be sentenced to not less than 3 years and not more than 10 years 
of fixed term imprisonment, and may in addition be sentenced to confiscation of 


property. 


ARTISTIC FREEDOM, SOCIAL RESPONSIBILITY VIEWED 


HK110927 Beijing ZHONGGUO XINWEN SHE in Chinese 0657 GMI 7 Mar 86 


[Text] Beijing 7 Mar (ZHONGGUO XINWEN SHE) -- We should persist in the freedom to 
write while further strengthening the snese of social responsibility of the writers 
and artists; the emergence of the trend of one-sidely stressing the freedom of writing 
while neglecting social responsibility is a minor problem; however, it deserves a 
down-to-earth solution; meanwhile, we should resolutely oppose the artificial restric- 
tion of the freedom of writing under the pretext of focusing on strengthening the 
sense of social responsibility of the writers. The above are the main points dis- 
cussed in a WENYI BAO commentator's article of more than 4,000 characters. 


According to the article, a predominant phenomenon in literature is the pleasing 
development of the individuality in writing and artistic characteristics of writers 
over the past year. The breadth in the choice of subject matter, the freshenss in 

the approach of presentation, and the variation in styles and techniques have surpassed 
those of any period in the past. Many characteristics (for example, the trends of 
greater variation, multiple layers, and multiple angles) displayed in a large number 

of works were rarely seen in writing in the past. 
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Literature and art criticism is no longer limited to the interpretation and appraisal 
of individual works, and an overall analysis of representative writers and artists 
and comprehensive investigation into phenomena of literature and art have begun, 

as well as the spirit of exploration and discussion with each airing his own view 

or quoting from what one has read. 


The article then touches upon the "shortcomings existing" in literature and art work, 
manifested in some works which have shown a certain indifference or disdain for the 
fiery realities of reforms and the four modernizations. Some works have become di- 
vorced from socialist practice and are overzealous in propagating abstract human nature 
and social pessimism which ridicules every thing, and doubt all social progress; and 
some works have gone so far as to portray the human sex instinct, leaving out all 
social content; and vulgar reading materials have for a time disastrously swept the 
country, lashing at the healthy growth of serious literature and art. Some writers, 
literary critics, and editors have been inclined to split the freedom of writing and 
criticism from the social responsibility of the literature and art workers, one-sidely 
focusing on freedom while neglecting responsibility. They have even made known in 
public the view that the interests of society and the masses and social responsibility 
of the writers can be given to consideration when enjoying the freedom of writing. 

The commentator points out that any attempt to artificially interfere with the free- 
dom of creation of writers and artists can only be an expression of bureaucratic 
ignorance of the activities of literature and art. At the same time, it is impossible 
for any writer or artist of any historical period to divorce himself from certain social 
historical conditions and social criteria, when engaged in his free artistic creation. 
In fact, absolute, unconditional, and abstract freedom of creation never exists. 


In Hu Qili's congratulatory speech made on behalf of the Central Committee at the 
Fourth Congress of the China Writers Association in January 1985, he said, literature 
creation must be free, so must criticism; the wr.cer's own ideology and feelings as 
well as his creative activities must be in line with the free environment provided 

by the party and the state. The commentator says that the basic spirit of Hu Qili's 
congratulatory speech is identical to that of Deng Xiaoping's speech greeting the 
Fourth Congress of Chinese Writers and Artists delivered on behalf of the Central 
Committee and the State Council in October 1979; namely, the writers' freedom of 
creation is inseparable from their sense of social responsibility. 


The article requires that writers and artists delve deep into realities, in order to 
"reflect our time in their works, for themasses to understand and love," and "to re- 
flect in depth the new situation and new problems in the reforms in the rural and ur- 


ban areas and the four modernizations." In conclusion, the commentator's article 
points out that we will resolutely oppose © de interference with creative activi- 
ties or artificial restriction of the free. /£ writing by anyone under the pretext 


focusing on the social benefits of literary wors or the sense of social responsibility 
of the writers and artists. Today's GUANGMING RIBAO carries the full text of this 
WENYI BAO article, entitled "Freedom of Creation and the Sense of Social Responsibility 


of Literature and Art Workers." 


"BREAKTHROUGHS IN MARXIST STUDY EXAMINED 


HK230846 Beijing RENMIN RIBAO in Chinese 14 Mar 86 p 5 
[Article by Deng Weizhong: '"'Breakthroughs' in the Study of Marxism"] 


[Text] In recent years a discussion has been conducted in China's theoretical 
circles on whether or not Marxist theory can be developed. This indicates not only 
a rise in our acedemic level and courage but also an improvement in our academic work 


and environment. 


ee 
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Without sufficient courage and a democratic environment, it would have been impossible 
to raise this issue. 


It is imperative to make breakthroughs in order to attain development. How can we 
attain development if we neither make any breakthroughs nor negate anything but al- 
ways follow the “set conclusions of our ancestors?" We indeed need some courage and 
insight when putting forth a new viewpoint; however, once it is fully expounded and 
proved, it seems dull and insipid. The question of whether or not some breakthroughs 
can be made in Marxist therory is also the same. Although many comrades still take 
exception to bringing up the question of making "breakthroughs," I think the arguments 
raised by those favoring the "idea of making breakthroughs" are irrefutable. 


Marxism has constantly developed. How can we attain development if the latter stage 
can only continue or carry on but not break away from or negate the former stage? 
The greatness of Leninism found concentrated expression in the fact that it broke 
away from Marx belief that socialism could be achieved only through simultaneous 
efforts in all civilized countries. Lenin advanced the theory on imperialism and 
built the first socialist state in the world. The greatness of Mao Zedong Thought 
found concentrated expression in the fact that it broke away from the Marxist be- 
lief in the need for armed urban uprisings, advanced the theory of encircling the 
cities from the rural areas, and founded the PRC. Lenin and Mao Zedong made many 
more breakthroughs in Marxist theory than these. I have just cited some important 
principles universally accepted by people. 


The development of Marxism consists of negation, which is dialectic negation. So do 
all theories and all schools of thought. As everybody knows, there has been an argu- 
ment between the Morgan and Michurin schools in China's biological and genetic circles. 
Although they styled themselves as belonging to the Morgan or Michurin schools, the 
concepts enunciated by these two schools are vastly different from the original works 
of both Morgan and Michurin. If the representatives of these two schools review the 
original works of their forerunners, they will be proud of the achievements of their 
forerunners. Moreover, they will discover some innocent or absurd ideas on the part 
of the forerunners. For this reason, making constant breakthroughs and renovations 

is the foundation of the vitality of all theories. As a branch of science, Marxism is 
no exception. Broad and profound, the Marxist theoretical system consists of numerous 
theories and viewpoints, many of which should be included in the category of basic 
principles. It should be included in the category of basic principles. It should be 
noted, however, that the word "basic" is also relative to a certain structure. Some 
principles which are "basic" today may not be so tomorrow. The principles that 
socialism can be achieved only through simultaneous efforts in all civilized countries 
and that there isa need for armed urban uprisings, which I have mentioned above, 

were considered by Marxists in a certain period as basic principles. Otherwise, how 
can it be so difficult to break away from them? The great development of Marxism 

has often been attained by renovating and breaking away from similar conclusions. 

Such breakthroughs will not detract from the glory of Marxism, nor will they affect 
the great status and role of Marxism in human history. However, if we aim at making 
breakthroughs in minor details, it will be acceptable even to dogmatists. 


The problem is that breakthroughs should not be made at subjective will. If the time 
place, and conditions have not changed or have not changed considerably, the theories 
representing the essence under these conditions will not be outdated; if the time, 
place, and conditions have changed considerably, the theories, no matter how lofty 
and sacred they may be, will be outdated. It is wrong to say that they are outdated 
when they are not; it is equally wrong to say that they are not outdated when they 
are. Neither are Marxist approaches. 


What merits our particular attention today is that with the imporvement of science 
and technology, namely, the productive forces, the developing at an accelerated speed 
and people are also renewing their concepts at an accelerated speed. 
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In China, systematology, cybernetics, and information theory are still "in vogue." 
People hardly realize that the historical status of the "three old theories" has been 
replaced by that of the "three new ones," namely, the theories of dissipative structure, 
coordination, and mutation. The shortened life span of some theoretical concepts is 
necessitated by dialectic materialism and constitutes a victory for dialectics. This 

is a matter for rejoicing. "The poems of Li Bai and Du Fu, which have been recited by 
thousands upon thousands of people, are no longer considered novel." This is decided by 
social psychology. However, this will not belittle the achievements of the two great 
poets. 


Naturally, it is not easy to break away from outdated Marxist viewpoints, nor should we 
take any hasty action. Marx closed the door on commodity production. Lenin opened the 
door slightly. In his work entitled "Problems in the Soviet Socialist Economy," Stalin 
opened the door slightly wider than Lenin. After reading Stalin's works, Mao Zedong 
again opened the door on Socialist commodity production slightly wider than Stalin. It 
was a pity that in his later years he again closed the door tightly. However, generally 
speaking, he did open the door wide enough. It was not until the 12th CPC Central 
Committee held its 3d Plenary Session in 1984 that the door was fully opened. Judging 
from the zigzag process in achieving a breakthrough in the theory of commodity economy, 
it takes time to effect a breakthrough and it requires a process of cognition and a long 
process of raising one's understanding through practice and discussions. Breaking away 
from outdated Marxist conclusions is a serious task which history has entrusted to 
Marxists. We should not do as we please but should treat it with a serious Marxist 
approach. 


Marxism is an open system in itself. Many basic Marxist principles are not outdated 
and still have enormous vitality at present. They are universally applicable. The 
basic Marxist theory on communist social system should be tested in the great practice 
of building the higher stage of communism and the question of whether or not it is 
ourdated can be answered at that time. Some basic Marxist principles will be relevant 
forever and may not be discarded even after the realization of communism. 


"We are advocates of the theory of continuous development, and we have no intention of 

imposing an ultimate law upon mankind. What are our preset ideas on the details of the 
future social organization? You will not be able to find even their shadows from us." 

("Complete Works of Marx and Engels," Vol 22, pp 628-629) 


RADIO EQUIPMENT FACTORY PRODUCES QUALITY PRODUCTS 


HK230854 Beijing RENMIN RIBAO in Chinese 14 Mar 86 p l 


[Report by XINHUA reporter Huang Fengchu and staff reporter Dong Huanliang: "Products 
of the Jiangnan Radio Equipment Factory Have Reached the Advanced World Level" ] 


[Excerpts] The quality of the integrated circuit boards and semiconductors produced by 
the state-run Jiangnan radio equipment factory has reached the advanced world level as 
a result of adhering to advanced international standards in the course of production. 


This factory is in Wuxi, a city by Tai Hu. It is the largest factory engaged in the 
production of integrated circuit boards and semiconductors for television sets and 
recorders. Its output of integrated circuit boards accounts for one-third of China's 
total. Since the factory imported a whole set of equipment for producing integrated 
circuit boards in 1978, its products have been well received by 680 factories in 28 
provinces, autonomous regions, and municipalities throughout the country, as the 
reliability and stability of its products are up to standard. 
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Some comrades of the factory were content with the quality of their products, as it had 
reached the advanced international level. But after making an overall analysis of the 
competitive situation in foreign and domestic markets, leaders of the factory decided 
to "make further progress" beginning in the latter half of 1984 and to organize 
production in line with the advanced standard promulgated by the international elec- 
tronics products to find their way to the international market. 


On the one hand, this factory persists in educating the employees to "give priority 

to quality." On the other hand, it adheres to the principle of rewards and punishments, 
thus making quality a decisive factor in determining the employees’ wages and bonuses. 
Top quality products have brought about an overall increase in economic results. In 
1985, the factory's gross industrial output value was 278 million yuan, an increase of 
49.5 percent over 1984. It realized profits and taxes totaling 93 million yuan, an 
increase of 84.8 percent. Its personnel labor productivity amounted to 69,000 days of 
manpower, an increase of 360 percent. 


Commentator's Article 
HK230858 Beijing RENMIN RIBAO in Chinese 14 Mar 86 p 1 
[Commentator's article: "Strive To Equal the Advanced World Standard"] 


[Text] Aiming at reaching the advanced international standard, the Jiangnan radio 
equipment factory exercises strict control over the quality of its products and works 
hard to improve it. It has made excellent achievements in this respect. This suggests 
that an effective measure to encourage China's industrial enterprises to improve the 
quality of their products is to strive to reach the international quality standard 
adopted between the late 1970's and the early 1980's. 


For a long time, the quality standard has been low and assessment methods have been 
unrealistic. As a result, many enterprises lack the initiative to improve the quality 
of their products. With the exception of the quality standard for electronics and 
petrochemical products, which is comparatively high, the quality standard for most 
products still remains at the level of the 1950's or the 1960's. Of the industrial 
enterprises throughout the country, only a few have adopted advanced international 
standards in their production, and many township enterprises still do not have any 
standard to follow in their production. Over the past few years, as the departments 
concerned have applied a low standard to the assessment of enterprises' products, they 
have been unable to exert pressure on enterprises. Content with things as they are, 
enterprises do not want to make further progress. This is an issue which merits 
attention. 


Improving the quality of products is the key to increasing foreign exchange earnings 
through exports. If we want to make China's industrial products rank among products on 
the international market, we must strictly follow advanced international standards. 
Therefore, before their products can "find their way to the outside world," enterprises 
should try every possible means to approach and catch up with advanced international 
standards and to improve the competitiveness of their products on the international 
market. 


Producing top quality products requires meticulous work and fine materials. It re- 
quires more human and material resources than producing ordinary products. The policy 
on fixing special prices for top quality products has not been drawn up, and in most 
cases, providing fine materials for the manufacture of top quality products remains 
"empty talk." This has affected the initiative of enterprises in promoting the 
production of top quality products. 
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We should draw up a policy regarding those who produce top quality products and penali- 
zing those who produce bad quality products. On the one hand, in terms of prices, 
taxation, material distribution, and the retention percentage of foreign exchange 
earnings, preferential treatment should be’ given to enterprises which produce top 
quality products, so as to encourage them to "scale new heights." On the other hand, 
apart from levying heavy taxes, severe punishments should be meted out to enterprises 
producing bad quality products so that they will improve the quality of their products 
within a given time. 


Some comrades are of the opinion that since the technological and managerial conditions 
for engaging in production according to advanced international standards are not ripe, 
"riding a donkey" would be better than "traveling by plane." This is a conservative 
idea. If we are content with "riding a donkey" while people in the world take a great 
interest in "traveling by plane," our products will certainly lose their competitive- 
ness. In curing the disease of bad quality, it is necessary to conscientiously create 
favorable conditions for improving management and technology, including introducing 
advanced technology and managerial experience from foreign countries, other provinces, 
and other departments, so as to use others’ strong points to offset one's weaknesses. 
We should strive to enable the quality of our industrial products to reach the advanced 
world level in not too long a time. 


HEBEI RURAL AREAS DEVELOP ECONOMIC COOPERATION 


HK230604 Beijing RENMIN RIBAO in Chinese 16 Mar 86 p 2 


[Article by Yan Zhenke and Li Tianyun: "From East-West Associations to Exchanges in 
All Directions -- Investigation of How Hebei's Wuan County Develops Lateral Economic 
Associations" ] 


[Excerpts] Hebei's Wuan County borders the north China plain in the east and the 
Taihang Shan in the west. The topography in the west is high while that in the east 

is low. The eastern area of the county is economically well-off while the western area 
is poverty-stricken. 


The eastern part of the county is affluent because the hilly areas there have abundant 
coal and iron ore resources. It is known far and wide as the “town of coal and iron." 
There are around 700 large and small mines owned respectively by the state, collectives, 
and individuals. The annual output of coal and iron totals over 7 million tons and 5.4 
million tons respectively. The steady flow of mineral resources means an endless 
source of revenue. 


The western part of the county is poverty-stricken because the economic conditions of 
the mountainous areas there are extremely poor. There are only a few forests and 
animal husbandry is underdeveloped, to say nothing of industry. The level of farming 
is also low, so the people's income is limited. 


How can we help the peasants of the mountainous areas in the west become rich as 
quickly as possible? During the 5 years from 1979 to 1983, the county authorities 
allocated over 80 million jin of grain to the towns and townships in the poverty- 
stricken mountainous areas, equivalent to over twice the total output of grain of 
these towns and townships in 1983. The country authorities also provided relief funds 
totalling 7 million yuan, accounting for 29.5 percent of the total income of these 
towns and townships in 1983. However, the method of providing relief could not help 
put an end to the backwardness of the mountainous areas, but encouraged a dependent 
mentality in some people. While conducting a survey of the rural economy later, the 
county CPC Committee took note of the following three cases. 
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Sixi, a remote mountainous village which had limited arable land, organized 5 building 
teams with some 400 peasants, thus forming a new type of industry -- sending surplus 
rural labor to work elsewhere. Through this alone, the village earned 390,000 yuan in 
1983, an average per capita income of 233 yuan. 


The average per capita income of Guzheng, a mountainous town in the southwest, was a 
little more than 100 yuan in 1982. In 1983, the village on the one hand encouraged 
its craftsmen to leave the mountains and develop service trades, and on the other hand 
invited able persons from other localities to help exploit the mountainous areas. The 
annual output was 25,000 tons and profits totaled over 200,000 yuan. Later, the village 
built an ore dressing plant in cooperation with a state-owned steel works. The annual 
output value of the plant was 2.3 million yuan and profits reached 0.45 million yuan. 
With the money earned from industry, the village increased investment in agricultural 
production. As a result, agriculture, forestry, and other trades picked up rapidly. 
In 1985, the total output value of industry and agriculture was 6 million yuan and the 
average per capita income reached 650 yuan. 


The third case is Cuizhuangxiang, a township where the conditions are much poorer 

than the previous two villages. Besides surplus labor, the village has no mineral 
resources or water. The village established ties with a township in the east which 

had rich mineral resources and set up a small coalpit in Guojialing. The output of 

coal was around 60,000 tons and net income amounted to 300,000 yuan in 1985. Obviously, 
they found the gate leading to prosperity. 


From the vivid cases of three villages turning from poverty to prosperity, the leaders 
of the county realized the following truth: In order to extricate the mountainous areas 
from poverty, it is necessary for the mountainous areas and other localities to help 
supply each other's needs. The county CPC Committee put forward the following call: 
Smash the barriers erected between different areas, carry out east-west cooperation, en- 
courage the exchange of labor, funds, and technology throughout the county, particularly 
between the east and west, and invigorate the economy of the whole county! 


With the expansion of economic activities, Wuan County's economic cooperation extended 
from the county to other localities. Since last year, the county has developed 
economic relations with 15 provinces and cities. The county's total industrial and 
agricultural output value in 1984 was 400 million yuan. The figure jumped to 500 
million yuan in 1985, an increase of 22.6 percent over the previous year. 


While industry run by the county deveoped in a steady manner, town and township industry 
advanced by leaps and bounds. The total output value of town and township industry 
reached 140 million yuan in 1984. The figure rose to 210 million yuan in 1985, a 50 
percent increase over 1984. The country's average per capita income rose by a big 
margin in the past 2 years. The net average per capita income in 1984 was 144 yuan 

more than in 1983. The average per capita income in 1985 increased to 430 yuan, 82.5 
yuan more than in 1984. The backwardness of the mountainous areas in the west began 

to change. The number of poor households decreased while that of rich villages 
increased. 


Commentator's Article 
HK230606 Beijing RENMIN RIBAO in Chinese 16 Mar 86 p 2 
[Commentator's article: "Pave the Way for Developing Lateral Economic Associations" | 


[Text] The development of economic relations among regions and enterprises is a newly 
emerging trend in the reform of the economic structure. 
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It involves regions, cities and countryside, enterprises, Army and people, production 
and scientific research units, the front and rear, agriculture-industry-trade, and 
many other fields. With regard to this important matter, there is a lot of work which 
can be done by leading departments. Without the efforts of leading departments, it 
will be impossible to pave the way for developing economic relations. Hebei's Wuan 
County has achieved marked successes in this respect. Its successes are inspiring. 


We cannot carry out productive activities, especially modern production, without 
manpower, natural resources, funds, and technology. These factors usually do not 
co-exist in a locality. Only by complementing each other and learning from each 
other's strongpoints to offset weaknesses, extensively carrying out exchanges in man- 
power, funds, and technology, and scientifically combining these factors can the new 
productive forces take shape and better social economic results be achieved. 


In order to pave the way for developing economic relations, it is necessary to first 
eliminate certain traditional ideas and forces of habit and effect a fundamental 
change in the guiding ideology. The economy of certain localities or departments 
remained blocked for a long time and barriers were erected between regions and trades 
even though they were located close to each other. Therefore, it is necessary to 
adopt forceful measures to emancipate the people from self-service, the narrow circle 
of self-sufficiency, and the economic pattern characterized by "large and comprehen- 
sive, small but complete" and lead them to the vast world of economic cooperation. 
When they have witnessed the vast world after stepping out from the narrow circle, 
they will enhance their enthusiasm and initiative for making joint efforts, have the 
motivation for developing economic cooperation, and create a new situation in in- 
vigorating the economy. 


In paving the way for developing economic relations, it is necessary to uphold the 
principle of voluntary participation, mutual benefit, and common progress. Both 
sides of the combines should develop their own advantages, learn from each other's 
strongpoints to offset their weaknesses, and take note of rational combination of 
economy and technology. We must help both sides of the combines realize their 
strongpoints and advantages, select the best partner, and choose the best plan for 
cooperation, and take the benefits of each side into account. Only cooperation in 
this manner can have bright prospects and vitality. While developing cooperation 
between units at the same level, we must never use administrative means to impose 
uniformity or try to combine the two parties by force. If we go against the economic 
laws, it will only hinder the development of production. 


It is an important task of this year's structural reform to develop economic coopera- 
tion between enterprises and regions. We must push reform forward by developing co- 
operation. While developing cooperation, we must discover and expose the problems in 
the current systems, rules, and regulations that hinder cooperation and adopt practical 
measures to solve these problems. We must protect such cooperation legally and support 
it while applying the policies. So long as the leading departments pay attention to 
the problems arising from cooperation and make efforts to solve them, the economic 
relations among regions and enterprises will certainly develop in a healthy manner. 


FANG YI SPEAKS ON SICHUAN CONSTRUCTION WORK 


HK250133 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 24 Mar 86 


[Text] On 24 March, Fang Yi, member of the Political Bureau of the CPC Central 
Committee and state councillor, delivered a report to the 280 delegates attending 

the 1986 conference on science and technology work for the comprehensive exploitation 
of Panzhihua's resources and to over 1,000 cadres and masses of Dukou City. 
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Comrade Fang Yi said: The state has always attached great importance to the construc- 
tion of Panzhihua. Panzhihua ought to make! still greater contributions to the state. 
It is necessary to continue to rely on the progress of science and technology, raise 
the various science and technology indices, continually perfect the existing production 
process, and vigorously develop lateral economic ties between enterprises, so as to 
take full advantage of the strong points in resources. We must get a still tighter 
grasp of the construction of stage two of the Panzhihua iron and steel plant. All 
sectors should work together to promote the preparatory work for the construction 

of Ertan hydroelectric station, and construction work should start on this soon. We 
must further map out the plans for the construction of Panxi no 2 iron and steel base. 
Comrade Fang Yi said: In order to invigorate the economy of the southwest and promote 
the well-being and happiness of the people of all nationalities, we must get a good 
grasp of planning the comprehensive exploitation of resources and energy in the Panxi 
area. 


CHEN PIXIAN VISITS NATIONALITIES ART EXHIBIT 


OW211159 Beijing XINHUA Domestic Service in Chinese 1246 GMT 20 Mar 86 


[Excerpts] Beijing, 20 Mar (XINHUA) -- An exhibition of art and photographic works 
from the border regions of Hunan, Hubei, Sichuan, and Guizhou Provinces was opened at 
the Nationalities Cultural Palace in Beijing this morning. Wang Renzhong and Liao 
Hansheng, vice chairmen of the NPC Standing Committee; Yang Jingren, vice chairman 

of the CPPCC National Committee; Ismail Amat, minister in charge of the State 
Nationalities Affairs Commission; as well as over 500 people from various circles in 
Beijing attended an opening ceremony and visited the exhibition. Chen Pixian, member 
of the Secretariat of the CPC Central Committee, also visited the exhibition. 


SONG PING AT POWER PLANT LOAN CEREMONY 


OW211905 Beijing XINHUA in English 1655 GMT 21 Mar 86 


[Text] Beijing, March 21 (XINHUA) -- An overseas banking group today lent China's 
Huaneng international power development corporation more than 200 million U.S. dollars 
to build two thermal power stations. A loan agreement was signed here by the Huaneng 
corporation and the group consisting of 20 banks from nine countries and Hong Kong. 

It is led by the Chase Manhattan Bank N.A. and China Devel-pment Finance Company (H.K.) 
The two power stations are to be built at Shijiazhuang, Hebei Province, and Nantong, 
Jiangsu Province. 


State Councillor Song Ping attended the signing ceremony, and met representatives of 
the banking group before the ceremony. Song said China was striving to improve its 
investment environment and economic efficiency. 
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JIANGXI'S : WAN SHAOFEN ON AIDING BACKWARD AREAS 


OW241059 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 20 Mar 86 


[Excerpts] When the provincial meeting on the development of the old revolutionary 
areas was in session, Wan Shaofen, secretary of the provincial CPC Committee and 
chairman of the provincial commission on the development of the old revolutionary 
areas, recommended to the meeting's participants a NONGMIN RIBAO newsletter entitled 
"Shedding Hot Tears on the Great Land," and itscommentatar"s article entitled "Affect- 
ion Is Needed When Rendering Support to the Poor." In this connection, she wrote an 
article entitled "Recommending a Good and Moving Article to All." 


In her article, Comrade Wan Shaofen said: Our cadres should emulate the comrades of 
(Ji) County and the advanced units in the work in the old revolutionary areas. They 
should act as public servants, be personally concerned about the poverty in the old 
revolutionary areas, feel the urgency of solving this problem, and have the courage 
to forge ahead despite difficulties. 


The article said: Cherishing a profound feeling for the people in the old revolution- 
ary areas is the ideological foundation for showing concern and support for and doing 
a successful job in those areas. It goes without saying that a person who lacks 
feeling for the people in the old revolutionary areas will not communicate well with 
such people; neither will he perform his duties satisfactorily. Only those who cher- 
ish profound feelings for the peoplein the old revolutionary areas can show concern 
for such, fear no hardship, and sincerely try their best to help such people shake 
off poverty and achieve prosperity, and eventually lead them on the path to common 
prosperity. 


Comrade Wan Shaofen hoped that our cadres, particularly those who work in the old 
revolutionary areas, as well as all comrades who aspire to work in such areas would 
implement a system of responsibility to avhieve certain goals within their terms of 
office, truly shoulder their responsibilities, struggle in unity, and persist in doing 
practical work to develop the old revolutionary areas and invigorate Jiangxi's economy. 
New progress was made in the development of the old revolutionary areas last year. 
Greater progress should be made this year to bring about some tangible changes and 

to reach the goal of solving the problem of food and clothing in the next 3 years 

and shaking off poverty in the next 5 years. 


SHANGHAI SECRETARY ASKS CADRES TO SEE DRAMA 


0W231345 Beijing XINHUA Domestic Service in Chinese 1921 GMT 22 Mar 86 


[Excerpts] Shanghai, 22 Mar (XINHUA) -- When the Mandarin drama "The Children" was 
staged at Shanghai's Changjiang Theater on the evening of 21 March, Rui Xingwen, 
secretary of the Shanghai Municipal CPC Committee, invited principal leading cadres 
at and above the bureau level to see it. They were the only viewers that night. 


In the drama, Tan Ming, director of the Bureau of High Education who had just retired, 
had a beautiful plan for his children. 
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He asked an influential person to help arrange a visa for an overseas study tour for 
his eldest son. He arranged an ideal marriage for his younger daughter by having her 
marry a college student, the son of a former comrade-in-arms. His elder daughter, with 
whom he had severed all relations, returned to his side. Perfectly content, Tan Ming 
thought he could now spend his remaining years in happiness. But life was not so 
peaceful for him. On the eve of his departure for overseas, the son was arrested by 
the Public Security Bureau on charges of committing economic crime. Rejecting the 
arranged marriage, his younger daughter married the public security policeman who 
arrested her elder brother. His elder daughter, who was president of the Intermediate 
People's Court, would not plead for her brother but insisted that he be dealt with 
according to the law. 


Because it sharply reflected a current problem concerning the education of children 

of cadres, the Mandarin drama "The Children" had caught the attention of Secretary 

Rui Xingwen. Moved to tears by the show, he commended it for its practical signifi- 
cance. He said: "The drama touches upon the lives of us leading cadres. How to deal 
with their children is an acute problem facing veteran cadres in the new situation. 
Viewing the show will certainly bring some enlightenment on this problem." After 
watching the show, he called for a reeducation of leading and retired cadres at and 
above the bureau and department level of the entire municipality concerning the problem 
of children. 


Shanghai will organize the city's over 5,000 leading and retired cadres at and above 
the bureau and department level to view the Mandarin drama "The Children." 


SHANDONG PROVINCE TO EXPAND TOURISM FACILITIES 


OW242040 Beijing XINHUA in English 1508 GMT 24 Mar 86 


[Text] Jinan, March 24 (XINHUA) -- Shandong Province plans a ten-fold increase in the 
next five years in the number of visitors and tourists it receives annually, a senior 
tourist official said here today. By 1990, the province should receive 500,000 
visitors and tourists, up from 50,000 in 1985, said Li Qingde, vice-director of the 
province tourist bureau. 


The province will use 360 million yuan to improve telecommunications, transport and 
tourism facilities, open new scenic spots and train tourist workers, Li said. 


On the list of its priority are air routes linking the seashore resort Qingdao with 
foreign cities, four airports, seven hotels and a program to train 1,200 interpreters, 
guides and tourist administrators. The province is known for numerous scenic spots 
and places of historic interest, including Mount Tai and the Confucian mansion 

house. 


Foreign trade in the province also went ahead last year, according to the provincial 
foreign trade administration. The province exported goods worth 2.667 billion U.S. 
dollars in 1985, a 16.6 percent increase over the previous year, and export is ex- 
pected to be 4.2 billion U.S. dollars by 1990. 
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HENAN URGES PROTECTION FOR WATER CONSERVATION PROJECTS 


HK220346 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 21 Mar 86 


[Excerpts] The provincial government recently issued a notice on protecting water con- 
servation projects, calling for the use of the legal system to protect these installa- 
tions. 


The notice sets out explicit regulations regarding the protection scope. It stresses 
that all theft and sabotage of wager conservation projects is illegal. The public 
security organs must seriously investigate and deal with such cases. People must be 
held criminally accountable in serious cases. 


A station editorial note on this says: Henan has been suffering more floods, waterlogg- 
ing, and drought in the past 2 or 3 yewrs. One of the main reasons for this is poor 
management of water conservation projects and the serious artificial damage done to 
them, with the result that many projects are less effective than before or are even com- 
pletely useless. The provincial government's notice on protecting water conservation 
projects is extremely important and necessary. 


Sabotaging water conservation projects means sabotaging production and is a breach of 
the criminal law. We must therefore teach the masses to wage resolute struggle against 
lawbreakers who sabotage and steal water conservation facilities. The public security 
and judicial departments must promptly and severely investigate and deal with cases of 
sabotaging water conservation projects, so as to uphold the interests of the state and 
people. 


HUBEI PARTY MEETING DISCUSSES WORK TASKS 


HK220257 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 21 Mar 86 


[Excerpts] The Hubei Provincial CPC Committee held a work conference in Wuchang from 

10 to 20 March. The conference reviewed work in 1985, unified understanding of the sit- 
uation, and discussed and arranged the work for 1986. It decided on measures for sur- 
mounting weak links and looked into ways for the party committees at all levels to get a 
good grasp of party style, improve work style, enhance work efficiency and quality, take 
better charge of the overall situation, and ensure the healthy development of building 
the two civilizations in the province. 


Regarding rural work, the provincial CPC Committee and government put forward specific 
views on implementing CPC Central Committee Document No 1 of 1986. Regarding industry, 
science and technology, circulation, finance, structural reform, foreign economic rela- 
tions and trade, and tourism, and on ideological and political work, straightening out 
party style, and party rectification, the departments concerned put forward initial 
views for discussion at the conference. 


Provincial CPC Committee Secretary Guan Guangfu and Deputy Secretaries Guo Zhenqian, 
Zhao Fulin, Wang Qun, and Qian Yunlu presided at panel discussion meetings on selected 
topics. Guan Guangfu delivered a summation. Guo Zhenqian spoke on economic work. 


The conference summation was in three parts: 1) Correctly analyze the situation and 
strengthen confidence and sense of urgency; 2) seriously implement the spirit of the 
National Conference of Party Delegates and do a good job of work in the first year of 
the Seventh 5-Year Plan; 3) straighten out party style, improve work style, and enhance 
work efficiency and quality. 
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In the first part, the summation said: What is the situation in our province? Everyone 
unanimously holds that the political and economic situation is good. Economically, the 
province fulfilled the targets of the Sixth 5-Year Plan 1 year ahead of schedule. Polit- 
ically, despite the fact that party style and social mood have not yet met the demand 
for a fundamental turn for the better, the province is stable, united, and lively, and 
the enthusiasm of the cadres and masses has soared. 


The situation is good, but there are some problems requiring a high degree of attention 
on our part. First, we must eliminate blind optimism and fear of difficulties. Second, 
we must correctly understand the principle of consolidating, digesting, supplementing, 
and improving. We must unswervingly do a good job in all reforms. Third, we must 
strengthen our sense of urgency and pay attention to the widening gap between the econom- 
ic level in Hubei and that in advanced areas. Fourth, we must realize that the quality 
of our province's enterprises is not high and there is a serious lack of reserve strength 
for economic development. We must be resolved to tap internal potentials so as to 
increase our economic strength. Fifth, we must perceive the imbalances in economic 
development in different areas. The upper-level party committees and government must 
strengthen leadership over economically-backward areas and help them to study way of 
solving the problems. 


The second part of the report said: The conference holds that in this, the first year 
of the Seventh 5-Year Plan, we must seriously implement the spirit of the National Con- 
ference of Party Delegates. In connection with the province's realities, we must con- 
solidate and develop the fine situation achieved since the Sixth 5-Year Plan and take a 
good first stride in fulfilling the Seventh 5-Year Plan. 


l. Unswervingly put reform in the first place aid do a thorough jo in consolidating, 
digesting, supplementing, and improving. We must strengthen and improve macroeconomic 
control, and in particular make great efforts to use capital well and improve the results 
gained from using it. We must consolidate the results of price reform and digest and 
supplement the price and wage reform measures that were started last year. We must fur- 
ther invigorate large and medium backbone enterprises and exporting enterprises. We must 
vigorously develop lateral ties, especially between enterprises. We must persevere in 
and perfect the household contract responsibility system with payment linked to output, 
actively develop service-style joint operations, and gradually perfect the new-style 
cooperative economy in the rural areas. 


We must continue to organize comprehensive pilot projects in structural reform. 


2. Fully implement the spirit of Central Document No 1, strengthen the agricultural 
foundation, develop the strong point in grain, stabilize the strong point in cotton, con- 
tinue to vigorously develop township enterprises, give free rein to developing diversi- 
fied rural undertakings, and promote the healthy development of the rural economy. 


The meeting has decided on the main goals of endeavor in agricultural production this 
year: grain output, 45 billion jin; cotton output, 9 million dan; township enterprise 
output value, 15 billion yuan; and average peasant net income to increase to 40 to 50 
yuan. All areas and departments must strive to achieve these goals. 


3. Improve enterprise quality, increase economic strength, and focus on product quality 
and economic results. Under this premise, we should maintain a relatively good growth 
rate. The large and medium cities bear a particularly important responsibility in this 
respect. 
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The provincial economic work conference made arrangements for how to improve enter- 
prises’ quality and increase their economic strength. It is hoped that all places will 
implement these measures will. 


4. We must work hard to rely on the progress of science and technology and further 
strengthen education work. 


5. Step up foreign economic relations and trade work and strive to make more foreign 
exchange through exports. The conference held that this issue is one of the key mat- 
ters in production and construction during the seventh 5-year plan. It is also one 
of the weak links that we have to grasp. The provincial CPC Committee and governmeni 
and all localities must understand the importance of foreign trade. They must spon- 
taneously make use of the window of foreign economic relations and trade, strengthen 
leadership over foreign economic relations and trade, raise the province's ability to 
make foreign exchange through exports, and thus spur economic development, 


6. We must improve the quality of the first doubling and develop reserve strength 

for achieving the second doubling. Even though Hubei could attain the goal of its 
first doubling this year, we must not be in the least complacent about that. We must 
realize that the base figure for the first doubling is rather low. In particular, we 
must realize that doubling requires quality as well as quantity. If the quality is 

not high, the state and people will not gain much tangible benefits from doubling. 

This year, therefore, we must stress improving quality in doubling, and make great 
efforts to improve quality andeconomic results, reduce input, and promote technological 
transformation and scientific management, so as to lay a good foundation for the second 
doubling. 


7. Strengthening the building of spiritual civilization and the socialist legal sys- 
tem. This year we must focus on straightening out party style, conducting education 

in the situation and policies, correcting the guiding ideas on the ideological, cul- 

tural,and theoretical fronts, and grasping political and legal work, 


The third part of the summation said: The conference pointed out that to seriously 
implement the spirit of the central instructions and improve party style in Hubei is 
an urgent task facing the party organizations at all levels. Party committees at all 
levels must enhance understanding, unify their thinking, bring into play the spirit 

of the foolish old man, insist on governing the party with strictness, and get a 
thoroughly sound grasp of party style, party rectification, and cadre work style, so 
as to ensure the smooth progress of reform and all construction, 


We must currently grasp the following task: 1) resolutely curb a number of unhealthy 
trends and strictly enforce party discipline. 2) Resolutely investigate and deal with 
major and important cases. 3) Get a good grasp of education in party spirit, style, 
and discipline, and put party organizational life on a sound basis. 


The province's party rectification task this year is extremely arduous. At present 
party rectification in the districts and townships is being unfolded throughout the 
province, Generally speaking, the development is healthy. However, there ave also 

a number of conspicuous problems, The main ones are: Party rectification criteria 
and demands are too low in some places and units; some units have not properly handled 
the relationship between economic woik and party rectification; and some units have 
not put their rectification contingent on a firm enough basis, 


The conference stressed therefore that the question of district and township party 
rectification must be viewed from the plane of the overall situation, Leadership over 
this work must be further strengthened. 
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MAO ZHIYONG ATTENDS HUNAN MEETING TO COMMEMORATE VETERAN 


HK220815 Changsha Hunan Provincial Service in Mandarin 1100 GMT 18 Mar 86 


[Excerpts] A meeting was held this morning at the (Rongyuan) guesthouse of the provin- 
cial CPC Committee to commemorate the 100th anniversary of the birthday of Comrade Lin 
Boqu, a great Marxist and outstanding proletarian revolutionary. Mac Zhiyong, secretary 
of the provincial CPC Committee, presided over the meeting and delivered a speech. Com- 
rade Zhou Li, former member of the CPC Central Advisory Commission, delivered an import- 
ant report at the meeting. 


Lin Boqu was a native of Lingli County, Hunan Province. He spent his childhood and 
student years in Hunan. Later, he also carried out many revolutionary activities in 
Hunan. Comrade Lin Boqu was a member of the CPC in its early days. He engaged in the 
party's united front work for a long time and was also one of the organizers of the 
first CPC-KMT cooperation. During the northern expedition, he was CPC representative 

of the 6th Army. He led the army into Hunan and then fought in Jiangxi. After the 
failure of the great revolution in 1927, he participated in the Nanchang uprising. 
Later, he assumed such important posts as minister of national economy and minister of 
finance in the central workers' and peasants' democratic government. He joined the well- 
known 25,000-1i Long March. Our revered Comrade Lin was elected member of the Political 
Bureau of the CPC Central Committee at the 7th and 8th National People's Congress 
Standing Committee in 1954. 


In their report and speech, both Comrade Zhou Li and Comrade Mao Zhiyong emphatically 
pointed out that in commemorating the 100th anniversary of the birthday of Comrade Lin 
Boqu, we must learn from our revered Comrade Lin his firm belief of fighting all his 
life for communism, his great revolutionary spirit of continuing to fight inspite of all 
setbacks and advancing bravely; his firm stand in safeguarding the party's correct line; 
his fine style of integrating theory with practice, maintaining close ties with the 
masses, working hard, and living a plain life; and his scientific attitude of seeking 
truth and never feeling too old to learn, so as to fight for fulfilling the Seventh 5- 
Year Plan, for building China into a modern socialist power, and for finally achieving 
communism. 


Attending today's meeting were responsible comrades of the provincial CPC Committee, the 
provincial Advisory Commission, the provincial Discipline Inspection Commission, the 
provincial People's Congress Standing Committee, the provincial people's government, the 
provincial CPPCC Committee, the provincial military district, all provincial departments, 
the Changsha City CPC Committee, and the Changsha City government; retired veteran 
cadres; and responsible persons of all democratic parties and mass organizations, 
including Xiong Qingquan, Liu Fusheng, Wan Da, Chen Xinmin, Shi Xinshan, Dong Zhiwen, 
Xia Zhanzhong, Shen Ruiting, Wang Zhiguo, Zhang Wenguang, Shi Jie, Ding Weike, Huang 
Daoqi, Ji Zhaoqing, Luo Qiuyue, Xu Tiangui, Shi Bangzhi, Kong Anmin, Xie Xinying, Li 
Tiangen, Yin Changmin, (Luo Juetian), Guo Sen, Wang Hanfu, Yin Ziming, Dong Xinshan, 
Ouyang Tian, and (Wang Zhongfu). Family members of Comrade Lin Boqu and comrades who 
worked with our revered Comrade Lin for a long time were also invited to attend the 


meeting. 
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XIZANG DECISION ON IMPROVING PARTY SPIRIT, DISCIPLINE 


HK220707 Lhasa Xizang Regional Service in Mandarin 1130 GMT 18 Mar 86 


["Text" of 17 March Xizang Regional CPC Committee's 10-point decision on strengthening 
party spirit, correcting party style, and enforcing party discipline] 


[Text] The key to correcting party style lies in leadership organs and leading cadres 
taking the lead in setting an example. With a view to further strengthening party 
spirit, correcting party style, enforcing party discipline, and realizing a fundamental 
turn for the better in party style as soon as possible, a 10-point decision on correct- 
ing party style by party member cadres at the couny level and above states: 


1. It is necessary to resolutely keep in line ideologically and politically with the 
CPC Central Committee, to correctly implement the party's line, principles, and poli- 
cies in conjunction with Xizang's realities, and to uphold the solemnity of the party's 
policies. Regarding those problems which have a bearing on the overall situation, we 
must not evade unified principles and do what suits ourselves. 


2. It is essential that we fervently love the people of Xizang, do everything for the 
richness of people of Xizang and the prosperity of the Xizang cause, and wholeneartedly 
serve the people of Xizang. In all our work, proceeding from Xizang's realities, we 
must really overcome bureaucratism, improve our leadership style, enhance our work 
efficiency, conduct deepgoing investigation and study, look into the will of the people, 
understand the practical situation, indulge in less idle talk, and do more practical 
work. Every unit must do some practical and good deeds for the masses every year. 


3. We must be honest in performing our official duties and struggle hard. People are 
strictly prohibited from using public funds to give dinners and gifts. Necessary enter- 
tainment in united front work, foreign affairs activities, and economic and business 
contacts must be carried out in accordance with the regulations of the regional CPC 
Committee and regional people's government. Leading cadres are strictly prohibited from 
extorting and receiving bribes from any unit and individual. We are not allowed to take 
advantage of our functions and powers to occupy more residential houses than stipulated 
inside and outside the region or to build private houses, and no one is allowed to use 
public funds or public property for such purposes. As for the living expenses and re- 
muneration of cadres of middle and higher ranks, we must resolutely enforce the relevant 
regulations of the general offices of the regional CPC Committee and regional government. 
We are not allowed to have more than the standard, and we must not seek personal privi- 
leges. Discipline inspection departments at all levels must supervise enforcement of 
the regulations. Without approval, leading cadres are not allowed to name and transfer 
cadres, staff members, and workers from their original places and units to work with 


them. 


4, It is imperative that we teach children and relatives to show discipline and abide 
by the law. As for family members children, relatives, and friends who want to transfer 
to better schools, join the party, change registered permanent residence, be promoted to 
posts and grades, or go abroad, only their respective units can deal with such cases in 
accordance with policy. Individuals are not allowed to meddle in such cases and seek 


personal privileges. 
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All children and spouses of leading cadres at and above the county level are not allowed 
to engage in commercc or run enterprises. Those who violate the regulations must 
correct this situation within a specified period. Those who do not stop doing what is 
prohibited and who cling obstinately to their course must be dealt with severely. 


5. It is necessary to adhere to the cadre policy of appointing people according to 
their political integrity and ability. In promoting and appointing cadres, we must 
adhere to the standard of four transformations, to the mass line, and to collective 
[words indistinct]. No one is allowed to stress personal feelings rather than party 
spirit, to stress relationships rather than principles, or to look after those who have 
connections and [words indistinct]. No individual can have the final say. 


6. Leading cadres who go to the interior to attend meetings, to study, to conduct 
official business, and to take leave must return to Xizang on schedule. Those who do 
not return after the specified period will have their wages reduced or payment of wages 
stopped, whichever is appropriate. When attending a meeting, studying, or taking a 
business trip, no one is allowed to take detours or unauthorized side-trips in order to 
use public funds to travel from place to place enjoying the beauties of nature. 
Offenders must return all public funds spent in accordance with the principle that 
whoever makes the decision must pay. Going to the interior to consult a doctor or to 
get medical treatment requires certification by a hospital and apporval by higher 
levels. People who have only mild disorders are not allowed to have long rests and to 
stay intheinterior for long periods of time. 


7. No one is allowed to take advantage of one’s position or power to violate financial 
and economic discipline and to indiscriminately issue all kinds of bonuses, subsidies, 
and materials. Without the approval of the government functional departments concerned, 
no unit is allowed to use public funds to build residential houses inside and outside 
the region. In addition to having the responsibili:v of the offenders investigated and 
affixed, they must be responsible for all economic losses. Leading cadres at all levels 
must study how to manage their affairs and the money matters and stress economic 
results. Those who pursue bureaucratism, who are irresponsible, who neglect their 
duties, and who cause serious economic losses and waste must be dealt with in accordance 
with party discipline and state laws. 


8. It is essential that we strictly guard party and state secrets. No one shall 
divulge party secrets, including economic intelligence, internal information, and 
confidential documents, to one's children, relatives, friends, or people who should not 
know such secrets. In foreign affairs activities, we must strictly observe foreign 
affairs discipline and not impair state interests, the state's reputation, and our 
reputation. 


9. It is necessary to adhere to party principles. Pursuing political liberalism is 

not allowed. Words which are not beneficial to stability and unity must not be uttered. 
Activities which are not advantageous to stability and unity must not be undertaken. 
People who have complaints about any leading members and upper-level leaders must fully 
state their views at a party meeting or exchange their views at heart-to-heart talks. 

No one is allowed to make casual comments on any occasion. We must seriously investi- 
gate and deal with tale-tellers and deliberate slanderers. We must be bold in grasping 
and dealing with all unhealthy trends and evil practices. We must not evade contradic- 
tions and fear offending others. We must justly and forcefully wage a resolute struggle 
against unhealthy trends and all wrong tendencies. It is not permissible to intercede 
on behalf of people who make mistakes or to absolve criminals from their guilt. 
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10. Leading cadres must implement the system of personal responsibility for party 

style, grasp their work at their levels, be responsible for their work at their levels, 
and conduct investigation at their levels. CPC committees and party groups must be 
responsible for fully grasping the party style of their Standing Committee members, 
their discipline inspection committee members and members of party groups, and for fully 
grasping the party style of cadres and units at the county level under their 
jurisdiction. Meetings on organizational activities must be held twice a year to 
inspect the situation in implementing the system of responsibility for party style. In 
conjunction with the large-scale inspection of party style, we must sum up experiences 
in correcting party style every year. 


The above-mentioned 10 points must be conscientiously observed by leading cadres at the 
county level and above, especially cadres of middle and higher grades. They must 
seriously implement them in their practical work and accept the supervision of all 
faithful and honest Communist Party members and the people of all nationalities. 
Offenders must be severely dealt with and not be tolerated. 


SICHUAN'S YANG RUDAI STRESSES SOLVING ECONOMIC PROBLEMS 


HK230323 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 22 Mar 86 


[Excerpts] According to SICHUAN RIBAO, provincial CPC Committee Secretary Yang Rudai 
pointed out during a recent investigation and study in eastern and southern Sichuan 
that at present the leading cadres of all localities and departments must tangibly 
improve their work style and methods, go to the frontline of production, study problems 
in economic work, and solve them one by one, so as to ensure sustained and steady 
development of industrial and agricultural production. 


From 2 to 18 March, Comrade Yang Rudai visited Yibin, Luzhou, Neijiang, Suining, and 
Mianyang to investigate and study the current situation in the economy and in 
grass-roots party rectification. 


Comrade Yang Rudai said: The general economic situation is good at present. The 
spring-harvested crops are growing well. However, industrial production development 
is very uneven. In some places output in January and February showed relatively big 
increases over the same period of last year, but in most places the increase was very 
small, and in some places production actually declined. This is the first year of the 
Seventh 5-Year Plan. We must maintain a corresponding growth rate. 


While investigating a number of large hilly countries, Comrade Yang Rudai pointed out: 
Sichuan has more than 20 large counties with populations of over 1 million. Only a 
few are in the basin and mountain areas; most are in hilly areas. The development of 
the economy in these large counties occupies an extremely important position in 
economic development in the hilly areas and indeed in the whole province. Hence, our 
rural work must currently be focused on the hilly areas. In grasping these areas, 

we must first grasp these large counties. 


Comrade Yang Rudai stressed in light of current economic conditions and problems in 
grass-roots party rectification that apart from abuse of power and economic problems, 
the main factors in bad party style are problems of bureaucratic work style. Hence 
it is essential to improve work style and brace spirits. The leading cadres must go 
down to the factories and rural areas to exercise face-to-face leadership. 
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NEI MONGGOL: MAJOR ECONOMIC CASE EXPOSED IN HOHHOT 


§K241302 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 22 Mar 86 


[Text] The regional Discipline Inspection Commission, together with the public secur- 
ity departments, recently investigated and seriously handled a major case involving 
reselling camel hair at a higher profit. Eight criminals were arrested in line with 
the law. This case involved 15 enterprises and more than 80 persons, including state 
officials; cheating involving 6.1 million yuan of funds from state enterprises; bribery 
involving nearly 10,000 yuan; corruption involving more than 100,000 yuan; and more 
than 140,000 yuan of illegal gains for individuals. 


According to the relevant departments' investigations, in early November 1984, the 
Jining Fine Hair Plant sold 154.6 tons of stockpiled camel hair that was not up to 
export standards at reduced prices. The state-run Hohhot native products general 

firm sold this camel hair to such retail departments as the Hohhot educated youths' 
(Fanhua) trading company and the Hohhot state-run commission shop at an average price 
of 7.57 yuan per kg. After being transported back to Hohhot, this camel hair was 
resold to the Nei Monggol Qinghua Company for regulating surplus materials and mater- 
ials in short supply at an average price of 8.17 yuan per kg. This company was a 
civilian company with only 8,000 yuan of funds but its registered funds were 100,000 
yuan. This company's manager was (Meng Qingling), the former retired party-member 
cadre of the Hohhot (Riyi) construction company, and its deputy manager was (Bian 
Zhengwu), a resigned party-member cadre of the supply and marketing section of the 
Hohhot No 2 pharmaceutical plant. In order to purchase the camel hair, this company 
sought a bank loan of 300,000 yuan through fraudulent and deceptive means, such as 
establishing contacts with someone, sending gifts, and giving bribes and benefits. 

In addition, it also fraudulently appropriated 948,000 yuan of funds from the Nei Mong- 
gol native products and animal by-products import and export company and the Nei 
Monggol No 4 woolen textile plant. Through the deception of signing a false contract, 
it also sought a loan of more than 370,000 yuan from the civil affairs and social 
welfare plant of Qinxian County in Shanxi Province. Thus, it sought a total of 1.623 
million yuan through fraud and deception. After purchasing the camel hair, this 
company lied by saying that the total amount of the product was 165 tons and resold 

it to the Yinchuan (Huayun) trading company at a price of 11.4 yuan per kg on 13 
November 1984, thereby earning a profit of 480,000 yuan. The (Huayun) trading company 
did not have enough money to pay for the merchandise, so it cooperated with party- 
member cadre (Liu Guorui), a responsible person of the labor and service company of 
the Nei Monggol CPC Committee organ, in fraudulently seeking a bank loan of 1.75 mil- 
lion yuan in the name of the labor and service company under the terms of sharing 

the profits between the two parties. The (Huayun) trading company used the loan to 
pay for the merchandise. After that, they resold the merchandise to the labor and 
service company of the Haibowan office of the Wuhai City People's Bank at a price of 
12.4 yuan per kg. Both parties earned a total of some 270,000 yuan. On 7 January 1985 
the labor and service company of the Haibowan office of the Wuhai City People's Bank 
agan resold the merchandise at an added price. In a little more than 2 months, this 
camel hair was sold from Jining, passed on to the local trading company in Ulanqab 
League through eight intermediate links under various purchase and sales contracts, 
and then returned to Jining. The price was raised from 7.57 yuan to 13.7 yuan per kg. 
Such an activity of reselling camel hair at a higher profit was discovered by the Hoh- 
hot pricing department at the end of November 1984 and the merchandise was sealed and 
confiscated. \ 
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However, due to the fact that (Ye Jingguo), deputy section chief of the pricing depart- 
ment, received a bribe of 1,500 yuan, the confiscated camel hair was immediately re- 
turned to the owner. As a result, the reselling camel hair at a higher profit con- 
tinued to go unchecked. During this activity, more than 20 persons gained benefits, of 
whom 6 persons gained more than 10,000 yuan. Some of the companies that participated 
in the activity were guilty of serious tax evasion and some of the principal respons- 
ible persons appropriated public funds and joined hands with one another in corruption, 
of whom four persons embezzled more than 10,000 yuan, and another four embezzled 

5,000 to 8,000 yuan. 


The regional CPC Committee has attached great importance to investigating and handling 
this case and the principal responsible comrades have personally heard reports and 
given guidance on several occasions. The regional Discipline Inspection Commission 
organized forces to investigate the case and clarify the facts after a period of more 
than 10 months, The public security department arrested, in line with the law, eight 
persons including (Meng Qingling); (Liu Guorui); (Liu Wenhui), a party-member cadre 

of the Wuhai grain depot; and (Song Yuan), a cadre of the Nei Monggol No 4 woolen 
textile plant. Other persons involved are being investigated and dealt with by the 
procuratorial organs. (Yan Guohua), a cadre of the construction bureau of the Hohhot 
suburban areas; (Wang Yang), a cadre of the Nei Monggol radio and television art en- 
semble; and three other cadres who also received benefits were given party or adminis- 
trative disciplinary sanctions, Other persons involved were given strict punishment 
by the units to which they belonged. All the illegal gains were recalled. 


Discipline Inspection Commission Comments 
SK241400 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 22 Mar 86 


[Text] The regional Discipline Inspection Commission strictly handled a serious 
economic case and issued a comment pointing out that any person who dares to defy the 
law and to corrupt the party style and the general mood of society will escape punish- 
ment in line with the party's discipline and the state law. 


The comment states: The problems revealed in the case merit our deep consideration. 
The answers are clear with regard to the questions of why so many party-member cadres 
were involved in the case, and some of them even became guilty persons condemned by 
the people; why the arch-criminal of the case was a veteran party-member cadre; and 
why the criminals could easily obtain a great amount of loans and continue their 
criminal activity. One reason is that some of our party-member cadres have for- 
gotten all moral principles at the sight of profits under the new situation of opening 
to the outside world and enlivening the economy. They have lost the party spirit 

that a Communist Party member should have, and have absolutely run counter to the pur- 
pose and guiding principles of the party. Some departments, particularly some opera- 
tional departments, have failed to follow regulations, and a small number of persons 
have abused their positions and power or the favorable conditions provided by their 
jobs to seek personal gains; some have even participated in illegal criminal activities 
or helped evil persons to engage in evil. Another reason is that the ruled and re- 
gulations were imperfect, thus leaving loopholes for the criminals to exploit. Com- 
rade Xiaoping once pointed out: In checking malpractices, we should depend mainly on 
two methods -- the first is education, and the second is law. Ali economic offenses 
and criminal activities should be strictly dealt with and should not be treated 
leniently. Those who receive bribes, pervert the law, and give the green light to 
criminals, regardless of wiio they are and which units they belong to, must be investi- 


gated and dealt with. 
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Those companies that have engaged in speculation and fraudulence must be resolutely 
banned. In addition, the relevant departments should strengthen management, establish 
and improve rules and regulations, close loopholes, and never allow criminals to seek 
opportunity to commit crimes. 


The comment of the regional Discipline Inspection Commission also states: The leading 
organs and cadres at all levels should take the lead in rectifying party style, dare 

to tackle difficult cases, and exert real efforts and do solid work in the course of 
grasping major and appalling cases and checking malpractices. The party organizations 
at all levels should strengthen education for party members, enhance their awareness of 
party spirit and their sense of the legal system, strengthen their ability to resist 
the decadent corrosive influence of capitalist ideas, and fundamentally improve party 
style. Only by so doing can we achieve a fundamental turn for the better in party 
style within a short period of time and guarantee a smooth advance in reforms and in 
building the two civilizations. 


SHANXI LEADERS MEET ‘GOOD SONS AND DAUGHTERS' REPORT GROUP 


HK230225 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 22 Mar 86 


[Excerpts] On the afternoon of 22 March, leading comrades of the provincial CPC 
Committee and government including Li Ligong, Wang Jiangong, and Bai Qingcai held a 
3-hour forum with the provincial "good sons and daughters are found everywhere" report 
group. Comrade Li Ligong said: We must care for and cherish the good sons and 
daughters from Beijing and Tianjin who are working in Shanxi and do everything possible 
to solve their practical difficulties and support them in making still more contributions 
at their work posts. 


Comrade Bai Qingcai said: You have come from big cities to poor areas in Shanxi. You 
have undergone such frustrations over so many years. This was not at all easy for 
you. However, you have overcome the difficulties, steeled yourselves, and made 
contributions to the cause of Shanxi's construction. You have set good examples. 


On behalf of the provincial CPC Committee, Comrade Li Ligong called on the party and 
government leaders throughout the province to care for and cherish these young people 
from Beijing and Tianjin and immediately solve, if possible, the difficulties in their 
daily life. Where such difficulties cannot be solved for the time being, it is 
necessary to explain things to these young people and also create conditions for 
solving them. 


The members of the report group pledged not to disappoint the earnest hopes of the 
people of Beijing and Tianjin and the people in Shanxi, their second home province. 
They would unite the former Beijing and Tianjin young people now working in Shanxi 

to stride ahead along the correct path of going up to the mountains and down to the 
countryside. They would strive to score new achievements to report to the CPC Central 
committee and the people of the province. 
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HEILONGJIANG SECRETARY AT PARTY RECTIFICATION MEETING 


SK230457 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 22 Mar 86 


[Text] On the morning of 22 March, the Party Rectification Guidance Commission of 

the provincial CPC Committee held its 14th meeting to hear the report on current party 
rectification work and the report on the investigation of the three types of persons. 
Comrade Sun Weiben, secretary of the provincial CPC Committee, delivered a speech on 
current party rectification work. 


The meeting pointed out: At present, party rectification at the county and township 
levels must be conducted well from start to finish, without any slackness. In carry- 
ing out party rectification and investigating the three types of persons, we should 
never proceed from a fine start but end with a poor finish. The ongoing party rec- 
tification at the county and township levels should be integrated with spring plowing 
and production. Party rectification and spring plowing should promote each other. 
Party rectification should promote the fulfillment of the primary task -- restore 
production immediately after the disasters. All localities should set appropriate 
standards, rather than demanding uniformity, for party rectification and spring plowing. 
Party rectification should also be integrated with the correction of unhealthy trends 
so that it can promote the improvement of social conduct in general. Party rectifi- 
cation should also be integrated with the struggle against economic crimes. A clear 
demarcation line should be drawn between economic crimes and unhealthy trends. For 
party rectification at the county level, different guidance should be given for dif- 
ferent cases. In conducting party rectification at or below the township level, 
specific guidance is necessary. 


On the afternoon of 22 March, the Party Rectification Guidance Commission of the pro- 
vincial CPC Committee held a telephone conference to relay the guidelines of the 14th 
meeting of its Party Rectification Guidance Commission. Liu Chengguo, deputy secretary 
of the provincial CPC Committee and vice chairman of the provincial Party Rectification 
Guidance Commission, delivered a speech at the conference. 


Thus far, the organs covered by county- and district-level party rectification through- 
out the province have entered an advanced stage of party rectification, and 80 percent 

of counties and districts are expected to basically complete their party rectification 

drive by the end of March. 


The conference pointed out: Over the past 8 months, county-level party rectification 
has developed soundly, and marked results have been achieved in this regard. Various 
county-level organs have continuously focused their efforts on grasping education in 
party spirit, and have given prominence to rectifying party style. In particular, 
after the convocation of the provincial conference on county-level party rectification 
last October, all localities have given prominence to checking such problems as 
wanton issuance of bonuses, illegal building and buying of houses, embezzlement, taking 
bribes, fraud, and abuse of power for personal gain. As a result, not only a large 
number of unhealthy trends have been ferreted out and corrected, but also a large 
number of good persons and good deeds in resisting unhealthy trends have emerged. 

Most units have regarded the investigation and handling of cases as an important point 
of party rectification, thus greatly promoting the improvement of party style and 
social conduct. 


The conference demanded: County- and district-level party rectification should be 
carried out well from start to finish. Efforts should also be made to grasp party 
rectification among enterprises and establishments at the county level. 
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In carrying out county-level party rectification, attention should be paid to solving 
the following five problems: 1) extravagant wining and dining, gift giving, and 
wanton issuance of aash and materials; 2) arbitrary use of public funds, public 
property, and peasants’ land; 3) fraud and abuse of power for personal gain; 

4) adding burdens to peasants under all sorts of pretexts; and 5) embezzlement, 
taking bribes, and blackmail. In correcting unhealthy trends, we should seek truth 
from facts, adhere to principles, and pay attention to policies. Meanwhile, we should 
conscientiously implement the 1986 Document No 1 of the central authorities, and 
promote rural reform and economic development with party rectification. Various 
prefectural, city, and county CPC committees should also make proper preparations 

for party rectification to be conducted among urban neighborhoods, enterprises, 

and establishments, and strive to enable most urban grass-roots units to begin 

their party rectification work in June. 


HEILONGJIANG CRACKS GRAIN DEPOT EMBEZZLEMENT CASE 


SK240406 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 23 Mar 86 


[Text] Recently, the province cracked an embezzlement clique, which has committed 
crimes mainly through forging receipts, at the (Haibei) grain depot in Hailun 
County. The money involved in this embezzlement case amounted to 107,000 yuan. 

At present, more than 10 criminals involved in this case have been arrested in 
accordance with the law, and more than 75,000 yuan of illicit money has been recovered. 


According to the investigation, this case involved 7 laboratory technicians, 

17 [word indistinct] and 4 (?inspectors) of this grain depot. Since 1984, chis 
criminal clique has illegally gained a huge sum of cash when receiving grain by 
stealing those receipts on which a seal of payment was affixed and by forging 
recepits for grain received. From 9 to 19 October 1985 alone, this clique committed 
crimes on 28 occasions and embezzled 42,000 yuan by means of these false receipts. 


JILIN: VETERAN CADRE CONCERN OVER PARTY STYLE URGED 


SK220531 Changchun Jilin Provincial Service in Mandarin 1030 GMT 21 Mar 86 


[Text] At a provincial conference on discipline inspection work held on 21 March, 
Song Jiehan, member of the Central Dicipline Inspection Commission, called on all 
veteran party members and cadres to show concern over party style and discipline 

inspection work and to do their best in contributing to fundamentally improving party style. 


After relaying the guidelines of the seventh plenary session of the Central 
Discipline Inspection Commission to all discipline inspection cadres participating 
in the conference, Comrade Song Jiehan, in his capacity as veteran party member 

and cadre, set forth the following three expectations for the rectification of party 
style, First, we should be determined to grasp the the rectification of party 
style in a protracted manner and should not stop until we reach our goal. Second, 
rectification of party style should begin with leading cadres and organs at all 
levels, and each level should set an example for the next lower level. And third, 
veteran party members and cadres should attach importance to the rectification of 
party style, and should actually set examples for others. 


With regard to the issue that veteran party members and cadres should set examples 
for others, Comrade Song Jiehan said earnestly: Our veteran cadres, in particular 
the veteran cadres at or above the departmental level, have all been trained and 
edcuated by the party for a long time, have withstood many tests, and have in turn 
made many contributions to the party. Now, in response to the party's calls, some 

old cadres have made another contribution to the party's call, some old cadres 

have made another contribution to the party cause by voluntarily stepping down from 
their leading posts and giving their posts to a group of young and middle-aged cadres 
who are politically and professionally sound. This is a very glorious thing. 
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However, just as Comrade Chen Yun said, the stepping down from and retiring from the 
leading posts should have nothing to do with the work of setting examples in showing 
concern over party style and party discipline and in playing a supervisory role in party 
affairs, and every party member, as long he is alive, should always stand in the front- 
line. In other words, after stepping down from the leading posts, all veteran party 
members and cadres should continue to take the lead in carrying forward the party's fine 
tradition, set examples in implementing the relevant stipulations of the central author- 
ities and the provincial CPC Committee concerning the rectification of party style, 
strive to safeguard the prestige of the party, and sincerely help CPC committees at all 
levels and leading bodies of various relevant departments achieve success in rectifying 
party styel. In fact, many of our veteran comrades have done so. I hope that even 
more veteran comrades will do so in a still better manner. 


Comrade Song Jiehan also stressed: Those veteran comrades who had worked for various 
departments of CPC committees, such as the organizational, propaganda, discipline 
inspection, and personnel departments, should earnestly help CPC committees and disci- 
pline inspection departments at all levels by doing what they can, on condition that 
they are in good health and that the work on a voluntary basis, Comrade Song Jiehan 
also called on veteran party members and cadres, high-ranking cadres in particular, to 
set a good example in teaching their children in line with the demands of Chen Yun. In 
daily life, they should prevent their children from seeking personal privileges, which 
will be harmful to their growth. They should never allow their children to rely on 
relatives in seeking more power and private gains and in becoming special figures. Com- 
rade Song Jiehan hoped that all veteran comrades will guard against and pay attention to 
this issue, and successfully bring up and educate their children so that their children 
will actually become the successors to the revolutionary cause. 


JILIN: NEIGHBORHOOD PARTY RECTIFICATION FORUM HELD 


SK240327 Changchun Jilin Provincial Service in Mandarin 1030 GMT 22 Mar 86 


[Text] From 20 to 22 March, the Party Rectification Guidance Commission of the pro- 
vincial CPC Committee held a provincial forum on the neighborhood party rectification in 
Changchun. At the forum, participants exchanged their experiences gained at the pre- 
ceding stage of the experimental neighborhood party rectification. Through discussions, 
participants further enhanced their understanding of the important significance of 
neighborhood party rectification, and defined the major problems which should be solved 
during neighborhood party rectification. Wang Xianjin, deputy secretary of the pro- 
vincial CPC Committee, attended and addressed the forum. 


The forum maintained: The neighborhood work is the foundation for urban work as well as 
a bridge through whichthe party and the state link themselves with the masses. Success 
or failure in the neighborhood work has a direct bearing on the building of spiritual 
and material civilizations in the urban areas and on the secure and happy lives of 
thousands upon thousands of households. Therefore, CPC committees at all levels should 
make great efforts to grasp neighborhood party rectification in order to make the cur- 
rent neighborhood party rectification become a turning point for achieving success in 
the neighborhood work and to promote the neighborhood work to a new level. 


The forum pointed out: The major problems which should be solved during neighborhood 
party rectification are as follows: 


1. Through penetrating education on the party's purpose, we should actually correct the 
unhealthy trend of abusing one's power for personal gain, and emphatically prevent the 
neighborhood cadres from abusing their powers to seek personal gain, asking enterprises 
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for money, and encroaching on the interests of enterprises. We should fully carry for- 
ward democracy, take the mass line, extensively solicit criticism and opinions from 
various fields inside and outside the party, conduct conscientious investigation, and 
conduct rectification and correction simultaneously. 


2. We should further straighten out the ideology guiding neighborhood work, define the 
tasks for neighborhood work, and actually solve the universal problem of stressing 
economic work to the neglect of the building of spiritual civilization and neighborhood 
engineering projects, so that we can actually gear the neighborhood work to simultan- 
eousSly grasping the two civilizations and strengthening neighborhood engineering and can 
vigorously encourage the neighborhood enterprises to serve the society, residents, and 
the modernization of the urban areas, 


3. We should adopt effective measures to strengthen the ideological and organizational 
construction of the neighborhood party organizations, enhance the fighting capacity of 
the neighborhood party organizations, and give full play to the vanguard and exemplary 
role of party members. In addition, we should strengthen the management of party 
members retired from neighborhood organizations, and give play to their role in building 
the neighborhood engineering projects. 


The forum also stressed: CPC committees at all levels should strengthen their leader- 
ship over neighborhood party rectification, and establish and improve the responsibility 
system for guiding the party rectification work. Various district CPC committees should 
conduct strict investigations at all stages of neighborhood party rectification, and 
adhere to high quality and standards. In the course of party rectification, we should 
accelerate the reform of the neighborhood management system, establish necessary rules 
and regulations, and conscientiously investigate and deal with the major and appalling 
cases. Meticulous guidance should be given to the party rectification of various neigh- 
borhood committees and neighborhood-run enterprises. Through party rectification, we 
should strive to build the neighborhood party organizations at all levels into a power- 
ful fighting force which is sound in the ideological and political lines and upright and 
united in work style, and which wholeheartedly serves the people. 


LIAONING SECRETARY ADDRESSES PEOPLE'S CONGRESS 


SK220353 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 21 Mar 86 


[Excerpt] The second provincial meeting to exchange experience in carrying out People's 
Congress work in cities, counties, and districts ended on the morning of 21 March. 

Li Guixian, secretary of the provincial CPC Committee; Quan Shuren, governor; and Zhang 
Zhengde, chairman of the provincial People's Congress Standing Committee, delivered 
speeches at the meeting, stressing that the CPC committees at all levels should 
strengthen leadership over the work of the people's congresses, the governments at all 
levels should voluntarily receive supervision from the people's congresses, and the 
people's congresses at all levels should exercise supervisory power in line with the 


law. 


After fully affirming the work done by the People's Congress at all levels throughout 
the province in the past 6 years, Li Guixian, secretary of the provincial CPC 
Committee, called on the various city, county, and district CPC committees to further 
eliminate the leftist ideological influence, conscientiously overcome all sorts of 
confused ideas, realistically correct the erroneous trends of replacing the govern- 
ment'’s work with the party's work and replacing the law with one's power and words, and 
vigorously support the People's Congress standing committees in carrying out their 


work. 
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In referring to the work of strengthening democracy and the legal system, he said: 
Democracy can be made into a legal system through the efforts of the people's 
congresses and their standing committees. Strengthening the work of the People's 
Congress standing committees and their building is the key to strengthening democracy 
and the legal system. One of the important reasons for some districts" failure 

in fully displaying their role as the organs of state power is that their CPC 
committees have failed to fully use the state situation and that they have taken 
the party's views as the will of the state and turned them into the voluntary 
action of the people. Some issues which should be discussed and decided by the 
People's Congress standing committees have been directly handled by the governments 
or in CPC committees. Such a way of doing things is not in line with the demands 

of the Constitution and law and is detrimental to strengthening and improving the 
party's leadership. Therefore, the governments, people's courts, and procuratorates 
should carry out their own duties and responsibilities. It is necessary to 
gradually change the practice of mainly depending on policies while managing things 
into one which combines both policies and laws while doing things. 


In his speech, Li Guixian also stressed in particular that efforts should be made 

to energetically strengthening the economic legislative work. He said: One of 

the important tasks of the economic structural reform is to apply economic and legal 
means to controlling and readjusting the operations of economic activities. This 
calls for efforts to strengthen the economic legislative work on the one hand and 

to strengthen the supervisory and examination work in the course of implementing 

and enforcing the economic laws on the other so that there are laws which the people 
must strictly follow and enforce. 


In his speech, Governor Quan Shuren stressed that the governments at all levels 
should further enhance their understanding of the nature, status, and role of the 
work of the people's congresses, properly handle the relationship between the 
executive organs and the power organs, strengthen the sense of the legal system, 
voluntarily receive supervision from the people's congresses, conscientiously listen 
to the views and demands of the deputies, and strive to improve government work. 
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XINJIANG ADVISORY COMMITTEE HOLDS PLENARY SESSION 


HK220645 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 19 Mar 86 


[Text] The regiona] Advisory Commission held its seventh plenary session today to 
make arrangements for implementing the spirit of the enlarged seventh plenary session 
of the third regional CPC Committee. Qi Guo, vice chairman of the regional Advisory 
Commission, presided over the session. Wang Enmao, chairman of the regional Advisory 
Commission, and Bai Chengming, vice chairman of the regional Advisory Commission, 
spoke at the session. 


The session reviewed the work of the committee in 1985 and put forth suggestions on 
properly carrying out this year's work according to the spirit of the enlarged seventh 
plenary session of the third regional CPC Committee. 


The session stressed that in carrying out this year's work, the regional Advisory 
Commission, in addition to straightening out its own party style in accordance with 

the spirit of the seventh enlarged session of the third regional CPC Committee, must 
particularly help and support the regional CPC Committee in straightening out the party 
style of the entire region. Advisory committees must set a good example in straight- 
ening out p.iity style and take the lead in carrying forward the party's fine tradi- 
tions. Meanwhile members of the advisory committees must properly educate their sons, 
daughters, and relatives; conduct in-depth study and investigation; keep abreast of the 
new situation; study new problems; act as good advisers to CPC committees; serve the 
building of two civilizations in the regioi even better; and contribute to bringing 
about a basic turn for the better in party style of regional organs and marked improve- 
ment of party style in the whole region this year and to further developing the excel- 
lent situation in the region. 


XINJTANG LEADERS VOLUNTARILY PLANT TREES 


HK140931 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 12 Mar 86 


{Text} It was Arbor Day today. Leaders of the regional party, government, and Army, 
and soldiers and people of 211 nationalities in Turpan took part in the ail-people 
voluntary tree-planting activities. It was fine in Turpan today. Early in the morn- 
ing, some 30,000 soldiers and people of all nationalities in Turpan City jubilantly 
came, with tools in their hands, to the spots where they would work and took part in 
the voluntary tree-planting activities. 


At 0730 Urumqi time, leading comrades of the regional party and government, of the 
regional CPPCC Committee, of Xinjiang Military District, and of the Production and 
Construction Corps, including Wang Enmao, Tomur Dawamat, Janabil, Smudong Niyazi, 
Zhang Sixue, Ismail Yashengnuofu, Liu Haiqing, (Tang Baocai), and Chen Shi; and re- 
sponsible persons of regional departments, committees, bureaus concerned and mass 
organizations, came energetically to Qingnian Road, Turpan City, bringing tools with 
them, and took part in the voluntary tree-planting activities. 


Wang Enmao, chairman of the regional Advisory Commission, who had come to Turpan City 
to take part in the voluntary tree-planting activities for 5 years, was exceptionally 
happy today. The grapes which he and leading comrades, including Tomur Dawamat, 
personally planted on Arbor Day last year are now growing very well. Up to today, 
Turpan City had planted some 300,000 trees on a voluntary basis. 
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